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Dear Madam or Sir,

The enclosed information is being furnished to the Securities and Exchange Commission {the
“SEC”") on behalf of Hypo Real Estate Holding (the “Company”) pursuant to the exemption from the
Securities Exchange Act of 1934 (the “Act”) afforded by Rule 12g3-2(b) thereunder.

This information is being furnished under paragraph (1} of Rule 12g3-2(b) with the understanding
that such information and documents will not be deemed to be “filed” with the SEC or otherwise
subject to the liabilities of Section 18 of the Act and that neither this letter nor the furnishing of such
information and documents shall constitute an admission for any purpose that the Company is
subject to the Act.
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Press release

Hypo Real Estate Bank International AG: Successful completion
of US$ 210 million financing facility to RosEvroDevelopment

Munich/London: 31 October 2007: Hypo Real Estate Bank
International AG, a member of Hypo Real Estate Group, announces
that it has provided a US$ 210 million financing facility to
RosEvroDevelopment in relation to the Krekshino Logistics Park,

Moscow. The transaction completed on 22 October 2007.

The construction (including VAT) and investment financing facility is
10 assist with RosEvroDevelopment’s realization of phases 2 and 3 of
the Krekshino Logistics Park in the Narofominsk District of Moscow,
which comprise 5 separate Class A warehouse facilities with the total

area of 240,000 sqm.

Commenting, Harin Thaker, CEQ Europe — Hypo Real Estate
Bank International AG, said: “I am pleased that we were able to
continue to build strong relationships with key players in the Russian
market by working with RosEvroDevelopment. We have used our
extensive experience in the market to provide a significant structured

financing facility that fits well with the client’s requirements.”

Commenting, Ivan Sitnikov, CEO of RosEvroDevelopment: “We
are delighted that Hypo Real Estate Bank International, a leading
player in the commercial real estate market, committed to finance the
development of the Krekshino project. Our goal is to broaden
relationship with Hypo Real Estate Bank International and work with

them to finance our exiensive regional development program.”

Hypo Real Estate Group
Corparate Communications
Unsdldstr, 2

80538 Munich
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Press contact:

Oliver GruB

Phone: +49 (0)89 203007 781

Fax: +49 (0)89 203007 772
E-mail:oliver.gruss @ hyporealestate.com
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Press release

Hypo Real Estate Capital Corporation closes $27 million loan for the
acquisition of The Inn at Key West in Key West, Florida

Munich, New York, 1 November 2007: Hypo Real Estate Capital Corporation
{HRECC), a member of Hypo Real Estate Group, today announced that it closed
a $27 million loan for the acquisition of The Inn at Key West in Key West,
Florida. The transaction closed on October 5, 2007.

The borrowers for this deal are affiliates of Five Tops, Inc. and Five Mile Capital
Partners, LLC. This is the first time Hypo Real Estate Capital Corporation has
worked with Five Tops and Five Mile.

The Inn at Key West is located in the heart of Key West in South Florida on
North Roosevelt Boulevard which is only three miles from historic Duval Street.
The boutique hotel was built in 1984 and renovated in 2006. The Inn at Key
West features 105 guest rooms, a restaurant, a business center and a newly
renovated pool which is the largest tropical freshwater pool in Key West and is
surrounded by tropical gardens and a full service Tiki bar. Guestrooms and
suites offer a West Indes tropical decor and feature rattan and bamboo accents,
granite countertops and modern amenities. Many of the rooms feature private

balconies or terraces overlooking the pool area.

“Five Tops and Five Mile Capital chose to work with HRECC because of our
ability to provide financial solutions that are tailored specifically to the needs of
our clients,” said Evan F. Denner, Deputy CEO of Hypo Real Estate Capital
Corporation. “We are pleased to have been given the opportunity to work with

Five Tops and Five Mile and look forward to doing so again in the future.”

Hypo Real Estate Group
Corporate Communications
Unsdldstr. 2

80538 Munich
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Dana Valenti, Director at Hypo Real Estate Capital Corporation said, “The
Inn at Key West has redefined lodging and hospitality in Key West and we are

pleased that we could offer our services in this acquisition deal.”

Notes to editors:

About Five Tops, Inc

Five Tops, Inc. was founded by Charlie Toppino in May 2007 after he left
Eastdil-Secured to pursue direct investments. Five Tops is based in
Beverly Hills, California. Five Tops partners with institutional equity
firms to acquire, hold, manage and dispose of commercial real estate
assets, including performing and non-performing senior and mezzanine
real estate loans.

About Five Mile Capital Partners, LLC

Five Mile Capital Partners, LLC is an altemative investment and asset
management company established in 2003. The firm specializes in
jnvestment opportunities in asset-based lending, real estate, debt products,
structured finance, financial services and private equity. The firm is
located in Stamford Connecticut and has over $2 billion in assets under
management.

About Hypo Real Estate Capital Corporation

Hypo Real Estate Capital Corporation, a subsidiary of Hypo Real Estate
Bank International, is one of the leading lenders in the United States
commercial real estate marketplace. Hypo Real Estate Capital provides
innovative financial solutions for a prestigious client base throughout the
U.S. Over the last five vears, the firm has closed more than $22 billion of
loans. Headquartered in New York, Hypo Real Estate Capital is active in
all markets across the U.S.

Press contact:

Hypo Real Estate Group:

Oliver GruB

Phone: +49 (0} 83 203007 781

Fax: +49 (0) 89 203007 772

E-mail: oliver.gruss@hyporealestate.com

Hypo Real Estate Group
Corporate Communications
Unsoldstr. 2

80538 Munich

Enclosures, 7 November 2007

Page 4 of 93




nNTATIVEN Hypo |EReal Estate

GROUP

Press release

Hypo Real Estate Bank International AG and Hypo Real Estate Bank
AG: Successful completion of approx. € 124 million acquisition facility
for Babcock & Brown Group

Munich/London, 02 November 2007: Hypo Real Estate Bank International
AG and Hypo Real Estate Bank AG, members of the Hypo Real Estate
Group, have provided an approx. € 124 million acquisition facility to
Babcock & Brown Group for the acquisition of a portfolio of 6 retail assets

in Austria and Eastern Europe.

Babcock & Brown initially agreed to acquire a portfolio of 10 assets from
Austrian real estate developer MID Group, before selling 4 assets onto
Dawnay, Day Carpathian PLC prior to closing. The €124 million facifity has
therefore been provided to finance the acquisition of the 6 remaining assets
located in Austria, Hungary and Slovenia, consisting of supermarkets, retail
warehouses and shopping centres mostly in prime locations. The global
letting area is around 90.000 sqm and the properties are predominantly let to

major international brand retailers.

Commenting, Frank Lamby, Member of the Board of Hypo Real Estate
Group, said: “We are delighted to be working with Babcock & Brown again
to provide them with a complex, multi regional acquisition facility that

supports their activities in Central and Eastern Europe”.

Press contact:

Oliver Gru}

Phone: +49 (0)89 203007 781

Fax: +49 (0)89 203007 772
E-mail:oliver.gruss @ hyporealestate.com

Hypo Real Estate Group
Cormporate Communications
Unsokistr. 2

80538 Munich
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Press release

Hypo Real Estate Capital Corporation closes loan for the acquisition of
a luxury hotel in Houston, TX

Munich, New York, 5 November, 2007: Hypo Real Estate Capital
Corporation (HRECC), a member of Hypo Real Estate Group, today
announced that it closed a loan for the acquisition of the Hotel Derek in

Houston, Texas. The transaction c¢losed on October 16, 2007.

The sponsors of this deal are affiliates of Warburg Pincus Real Estate 1, L.P.
and Barcelo Crestline Corporation. This is the first time Hypo Real Estate
Capital Corporation has worked with Barcelo and the first time the company

has closed a deal with Warburg Pincus in the United States.

Hotel Derek, a member of Preferred Hotels & Resorts Worldwide, Inc., is a
314 room full service luxury hotel surrounded by Houston’s most prestigious
neighborhoods for shopping, and entertainment venues, and is adjacent to
the Houston Galleria, the fourth largest shopping mall in the U.S. As one of
the first contemporary hotels in Houston, Hotel Derek brought modemn

conveniences and upgraded luxuries to business and leisure travelers.

“The Hotel Derek is one of Houston's most elite hotels and HRECC is proud
to have been selected to provide the financing for this acquisition,” said
Evan F. Denner, Deputy CEO of Hypo Real Estate Capital Corporation.
“Warburg Pincus and Barcelo Crestline have significant global investment
and management experiecnce within the hospitality sector, which

immediately made this transaction more attractive to HRECC.”

Mypo Real Estate Group
Caorporate Communications
Unso&idste. 2

80538 Munich
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Bruce Kimmelman, Director at Hypo Real Estate Capital Corporation
said, “Hotel Derek has established its name as an upscale independent hotel
in the well-diversified business center of Houston. Warburg Pincus and
Barcelo Crestline intend to further increase the appeal of this world class
property to both business and leisure travelers, and we are pleased to provide

structured financing that will enable them to accomplish this objective.”

Notes to editors:

About Warburg Pincus Real Estate I, L.P.

Warburg Pincus Real Estate 1, L.P., is a real estate private equity fund with
$1.2 billion of committed capital focused on investments in North America,
Europe and Asia. WPRE 1 invests in both entity-level and asset-level
transactions across multiple property sectors. WPRE [ was established in
2006 by Warburg Pincus, the global private equity firm, which has more than
$20 billion under management and has invested more than $26 billion in
more than 575 companies. The firm has offices in Beijing, Frankfurt, Hong
Kong, London, Mumbai, New York, San Francisco, Shanghai and Tokyo.

About Barcelo Crestline Corporation

Barcelo Crestline Corporation was formed in 2002, Today the privately held
company headquartered in McLean, VA, leases 19 limited-service hotels and
subleases 71 limited-service hotels. The company alse has ownership and
significant equity interests in several upscale hotels in the United States and
is parent to Crestline Hotels & Resorts, Inc., which is among the nation's ten
largest independent hospitality management companies. The company also
asset manages the entire portfolio of all-inclusive resort properties for Playa
Hotels & Resorts, S.L., which currently owns ten resorts in Mexico and the
Dominican Republic.

About Hypo Real Estate Capital Corporation

Hypo Real Estate Capital Corporation, a subsidiary of Hypo Real Estate
Bank International, is one of the leading lenders in the United States
commercial real estate marketplace. Hypo Real Estate Capital provides
innovative financial solutions for a prestigious client base throughout the
U.S. Over the last five years, the firm has closed more than $22 billion of
loans. Headquartered in New York, Hypo Real Estate Capital is active in all
markets across the U.S.
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Press contact:

Hypo Real Estate Group:

Oliver Gruf

Phone: +49 (0) 89 203007 781

Fax: +49 (0) 89 203007 772

E-mail: oliver.gruss@hyporealestate.com
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Press release

Hypo Real Estate Bank International AG: Successful completion of

€55 million financing for Amesbury

Munich/London/Prague, 5 November 2007: Hypo Real Estate Bank
International AG, a member of Hypo Real Estate Group, announces that it
has provided a €55 million refinancing facility to Amesbury. The transaction
completed on 29" Octaber 2007.

The facility is to refinance of a portfolio of seven warehouse and office
buildings located in two business parks, the Prague West Business Centre
Chrastany and the Zlicin Business Centre, both in Prague, Czech Republic.
Both business parks are predominately leased to national and international

tenants.

Amesbury is a privately owned development group which has been active on
the Czech market for more than 10 years. It has specialised in providing
small to medium size combined warehouse and office space in edge of town

business parks, mainly in Prague.

Commenting, Harin Thaker, CEO Europe — Hypo Real Estate Bank
International, said: “We are delighted to sign our first transaction with a
developer as experienced as Amesbury. We look forward to working with

them to support their expansion in the Czech Republic and beyond.”

Press contact:

Oliver GruB

Phone: +49 (0)89 203007 781

Fax: +49 ()89 203007 772
E-mail:oliver.gruss@hyporealestate.com

Hypo Real Estate Group
Cormporate Communications
Unsidstr. 2

80538 Munich
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Press release

Hypo Real Estate Capital Corporation closes $105 million loan to
refinance a retail and entertainment facility in Harlem, NY

Munich, New York, 5 November, 2007: Hypo Real Estate Capital
Corporation (HRECC), a member of Hypo Real Estate Group, today
announced that it closed a $105 million loan for the Harlem USA
entertainment and retail center in Harlem, New York. The transaction closed
on October 11, 2007.

The sponsors of this deal are Gotham Organization Inc. and Grid Properties
Inc. This is the first time Hypo Real Estate Capital Corporation has worked
with Grid Propertices.

Harlem USA, located at 300 West 125" Street, was built in 2000. The $105
million loan will be used to refinance the 285,000 gross square foot
multilevel urban retail complex currently occupied by a broad range of
national and regional specialty businesses. Current tenants include Old
Navy, Modell’s Sporting Goods, New York Sports Club, Chase Bank,
Commerce Bank, and a nine screen, 2,700 seat multiplex cinema leased to

AMC/Magic Johnson Theatres.

“Gotham and Grid Properties have played a major role in the revitalization
of 125" Street in Harlem. They are among the most reputable companies in
this field and we welcomed the opportunity to work with them,” said Evan
F. Denner, Deputy CEO of Hypo Real Estate Capital Corporation. “As
the need for financing in this area continues to grow, we look forward to
opportunities to provide Gotham and Grid with additional financing

alternatives to support their projects in the future.”

Hypo Real Estate Group
Corporate Communications
Unsdidstr. 2

80538 Munich
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Samuel Kirschner, Managing Director and Head of Origination at Hypo
Real Estate Capital Corporation said, “This area of Harlem has gone
through a massive transformation over the past ten years, giving local
residents access to shops and entertainment that were previously only
available in other parts of Manhattan. We are pleased to have been involved
in the refinancing of Harlem USA as it will continue to improve what 125®

Street can offer the community.”

Notes to editors:

About Gotham QOrganization Inc.

Gotham Organization Inc. has been a major force in the real estate industry
in the New York City metropolitan area for more than 70 years. In addition
to its role as a co-developer for Harlem USA and DC USA, Gotham is a
builder/developer for its own account as well as a builder for others.
Gotham's diverse portfolio as a principal includes residential, commercial
and retail properties. Over the past 25 years, Gotham has been consistently
ranked as one of Engineering News Record’s 400 Largest Contractors and
has been responsible for the construction or development of more than
26,000 units of housing.

About Grid Properties Inc.

Grid Properties Inc. is a privately-held real estate developer and development
advisory firm. The company has been involved in $7.5 billion worth of
projects and transactions including housing, hotels, retail, office, hospitals,
large-scale mixed use projects, and facilities for the arts, education and
various not-for-profit uses. In addition to Harlem USA, affiliates of Grid
Properties are developing DC USA, a 550,000 square foot retail building
currently under construction in Washington DC. Tenants for DC USA
include Target, Best Buy, Bed Bath & Beyond, Staples, Marshalls,
Washington Sports Club and others.

About Hypo Real Estate Capital Corporation

Hypo Real Estate Capital Corporation, a subsidiary of Hypo Real Estate
Bank International, is one of the leading lenders in the United States
commercial real estate marketplace. Hypo Real Estate Capital provides
innovative financial solutions for a prestigious client base throughout the
U.S. Over the last five years, the firm has closed more than $22 billion of
loans. Headquartered in New York, Hypo Real Estate Capital is active in all
markets across the U.S.
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Press contact:

Hypo Real Estate Group:

Oliver Grub

Phone: +49 (0) 89 203007 781

Fax: +49 (0) 89 203007 772

E-mail: oliver.gruss@hyporealestate.com

Hht
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Press release

Hypo Real Estate Group fully on course after nine months 2007
* Successful completion of the acquisition of DEPFA Bank plc has
resulted in a unique strategic focus on commercial real estate,
public finance and infrastructure financing
s Pre-tax profit on a stand-alone basis reported as EUR 527
million, 22 % up compared with the previous year
s  Pre-tax profit excl. one-off merger related costs of DEPFA on a
stand-alone basis: EUR 394 million
* Combined pre-tax profit of the new group reported as EUR 921
million after three quarters
s Georg Funke: "Hypo Real Estate is emerging strengthened from
the recent market crisis’'
Munich, 7 November 2007: In the third quarter, the Hypo Real Estate
Group continued its positive operating performance of the first six months.

Operating performance after nine months is fully on course.

As a result of the acquisition of DEPFA Bank plc, the group also completed a
very important stage in its development in the third quarter: The acquisition
has resulted in a leading provider of financing solutions for commercial real
estate, the public sector and infrastructure finance, which is unique in the
world in this strategic form. The transaction with a volume of EUR 5.7
billion was announced on 23 July, and was successfully completed on 2

October 2007,

From this date onwards, DEPFA Bank will be fully consolidated in the
figures of the Hypo Real Estate Group. Accordingly, the Hypo Real Estate
Group as well as DEPFA still report figures on a stand-alone basis for the

third quarter and for the first nine months.

Hypo Real Estate Group — Group performance nine menths 2007
» The group reports pre-tax profit of EUR 592 million on a stand-alone

basis. This figure includes exceptional income of EUR 65 millicn

Hypo Real Estate Group
Corporate Communications
Unséldstr. 2

80538 Milnchen
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attributable to the mandatory convertible bond issued in the third
quarter for partially financing the DEPFA acquisition. The income is
attributable to the market valuation of the embedded derivative based
on shares of Hypo Real Estate Holding AG. Adjusted by this effect,
pre-tax profit increased by 22.0 % from EUR 432 million in the
previous year period to EUR 527 million, and was thus higher than
the pro-rata forecast of min. EUR 510 million published at the
beginning of 2007.

The group has reported net income of EUR 485 million (first nine
months 2006: EUR 297 million). Adjusted by the deferred tax
income attributable to capitalised losses carried forward (EUR 66
mitlion), the tax expense due to the revaluation according to the
corporate tax reform act (EUR 27 million) and the income after taxes

attributable to the market valuation of the derivative embedded in the

mandatory convertible bond (EUR 44 million}, net income is stated
as EUR 402 million, equivalent to an increase of 26.4 % compared
with the corresponding previous year figure of EUR 318 million.

This is equivalent to an improved adjusted return on equity after

taxes of 11.6 %, which is thus fully within the original target range
of the group for the whole of 2007 on a stand-alone basis (11 to 12
%).

Operating revenues (the sum of net interest income, net commission

income, net trading income, net income from investments and the
balance of other operating income/expenses) improved by 9.9 %
from EUR 800 million in the same previous year period to EUR 879
million. They were thus slightly lower than the pro-rata forecast of
min. EUR 900 million. This was due to net trading income and net
income from investments which were weaker in the third quarter due

to the recent turmoil on the international financial markets. However,
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a positive development in net interest income {+10.6 % compared

with previous year) and net commission income (+39.2 % compared
with previous year) as a result of the strong new business more than
compensated for this.

Compared with the equivalent previous period, additions to
provisions for losses on loans and advances declined considerably
from EUR 123 million to EUR 81 million (-34.1 %); this documents

the further improvement in portfolio quality.

General administrative expenses increased from EUR 245 million by
10.6 % to EUR 271 million, due to the expansion of real estate
financing business and the establishment of new sources of income,

such as from asset-based and infrastructure finance activities.

The Hypo Real Estate Group has reported very positive new_business

(Real Estate Finance and Infrastructure /Asset-Based Finance) of
EUR 26.8 billion for the first nine months (previous year period:
EUR 18.3 billion, +46.4 %). This means that the minimum target of
EUR 25 billion originally forecast for the full year has already been
exceeded after three quarters. The Commercial Real Estate segment,
which has been responsible for worldwide commercial real estate
financing since the beginning of this year, accounted for EUR 25.3
billion between January and September (previous year period: EUR
17.5 billion, +44.5 %). The Asset Finance & Asset Management
segment, which was also established at the beginning of the year,
achieved new business of EUR 1.5 billion (nine months 2006: EUR
0.8 billion, +87.5 %).
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Hypo Real Estate Group — Group development third quarter 2007

¢ Excluding the income from the DEPFA acquisition, the group has
reported pre-tax profit of EUR 172 million for the third quarter (third
quarter 2006: EUR 148 million, +16.2 %).

¢ Net income is reported at EUR 266 million (previous year period:
EUR 112 million). Adjusted by deferred taxes on capitalised losses
carried forward and the effects of the corporate tax reform act and
the DEPFA acquisition, net income for the quarter amounted to EUR
135 million {equivalent previous year figure: EUR 109 million).

e Qperating revenues totalled EUR 274 million, compared with EUR
270 million in the same previous year quarter. Higher contributions
made by net interest income and in particular net commission
income were opposed by declines in net trading income and net
income from investments due to market conditions.

s Additions to provisions for tosses on loans and advances declined
appreciably to EUR 17 million (third quarter 2006: EUR 36 million).

General administrative expenses were limited to EUR 85 million, as
a result of strict cost control policy (third quarter 2006: EUR 86
million),

» At EUR 10.3 billion, new business even exceeded the already good
figure reported for the second quarter (EUR 10.0 billion), and was
considerably higher than the figure reported for the first three months
(EUR 6.5 billion).

DEPFA Bank ple

The result of DEPFA BANK plc was very much influenced by two
developments in the first nine months of 2007: Namely one-off costs
incurred in connection with the acquisition by the Hypo Real Estate Group,

which had already been recognised in the third quarter and which will be
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recorded as equity adjustment with the first time consolidation of DEPFA in
Q4; and also the revaluation of positions in proprietary trading which had

become necessary as a result of market conditions.

DEPFAs client activities continued to perform well, with a new business
volume of EUR 50 billion (Public Sector Finance incl. Infrastructure
Finance) in the first nine months. In particular, the Budget Finance and
Infrastructure Finance segment were able to continue their good

performance, and enjoy an attractive transaction pipeline.

DEPFA Bank - Group developments nine months 2007

» For the first nine months, DEPFA has reported pre-tax profit (excl.
one-off merger-related costs} of EUR 394 million compared with
EUR 494 million in the equivalent previous year period. Not
included are merger-related costs of EUR 92 million which have
been booked in the third quarter.

o The DEPFA Group has reported ping-month net income of EUR 370
million {previous year period: EUR 384 million}. This figure
excludes the one-off merger related costs of EUR 81 miilion after
taxes. Taking this figure into account nine-month net income states
at EUR 289 million.

e Operating revenues in the first nine months amounted to EUR 605

million {previous year period: EUR 661 million). The main factors in
this respect were a weak net trading income in difficult market
conditions (EUR -19 million compared with EUR 112 million) and
the decline in net interest income (EUR 291 million compared with
EUR 318 million), primarily as a result of expenses incurred for
hedging open trading positions. Portfolio management of DEPFA

continued to generate stable profits, they rose from EUR 207 million
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to EUR 293 million (+41.5%}). The bank was able to benefit from the
strong focus of institutional investors on high-quality assets.

Total gperating expenses (excl. one-off merger related costs)
amounted to EUR 211 million thus — due to the ongoing international
expansion in core business arcas - being higher than the

corresponding previous year figure (EUR 167 million).

DEPFA Bank - Group development third quarter 2007

For the third quarter of 2007, DEPFA has reported a pre-tax profit of
EUR 80 million (excl. one-off merger related costs; third quarter
2006: EUR 134 million).

Net income amounted to EUR 121 million (excl. merger related
costs; third quarter 2006: EUR 110 million).

Operating revenues totailed EUR 154 million, compared with EUR

187 million in the corresponding quarter of the previous year. The
decline is mainly due to the negative net trading income to EUR -39
million.

Total operating expenses {exluding merger related costs) totalled

EUR 74 million (third quarter 2006: EUR 53 million).

Combined figures for the new group

On the basis of combined figures, the Hypo Real Estate Group
including DEPFA achieved a pre-tax profit (adjusted by the effects
of the DEPFA transaction) of EUR 921 million in the first nine
months of 2007 (previous year period: EUR 926 million, -0.5%).
Operating revenues of EUR 1.48 billion were up 1.6%, and

provisions for losses on loans and advances of EUR 81 million were
down 34.1%, and were opposed by 17% growth in general

administrative expenses to EUR 482 million.
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¢  Combined net income amounted to EUR 772 million, and was 10%

up compared with the previous year figure (EUR 702 million).

Outlook

After the scheduled completion of the DEPFA acquisition on 2 October
2007, DEPFA Bank plc will be recognised from that day onward in the
income statement of the Hypo Real Estate Group. As previously announced,
the aim is to expand DEPFA as a wholly-owned subsidiary of Hypo Real
Estate Holding AG, maintaining the brand which enjoys a very strong
reputation in the market, and form the centre of competence of the new group
for public and infrastructure finance as weil as for capital markets and asset
management. As has also been announced, this will also result in changes in
the corporate structure. Because the businesses of the Hypo Real Estate
Group and of DEPFA are to a large extent complementary and because they
already have very efficient organisations, the Management Board is
assuming that most of the integration measures can be completed by the end
of this year or that the process of quickly completing the integration process

is initiated by then.

The subprime crisis has resulted in a certain disillusionment on the real estate
market; however, it has also simultaneously led to a more conservative risk
assessment, and margins and earnings consequently tend to be more
commensurate in relation to the risk involved. In the core business of
commercial real estate, the Management Board is anticipating sustainably
strong demand in major key markets. Prospects in Public Finance are also

still considered to be positive.

The result for the fourth quarter of 2007 will be influenced by financing and

restructuring costs in connection with the DEPFA acquisition; however,
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these costs will be opposed by initial positive contributions to eamings made
by the new subsidiary. Overall, the Management Board is predicting — as
already announced - consolidated net return on equity after taxes of around
12 % for the full year. 2010, return on equity after taxes is expected to attain

a level of more than 15%.

Georg Funke, CEQ of Hypo Real Estate Holding AG: "We are pleased
that we have succeeded in convincing the market of the benefits and
opportunities of the DEPFA acquisition, and that we have alsc been able to
complete this transaction which is so important for our company on schedule.
After nine months, operations of the Hypo Real Estate Group are in line with
expectations and in certain cases, for instance as far as new business is
concerned, have even exceeded our expectations. The business activities
which were the reasons why we acquired DEPFA are performing well, and
are in line with our expectations. Even if we have not been able to entirely
avoid the effects of the turmoil on the financial markets, the recent problems
on the real estate and finance markets have emphasised the particular
strength and sound nature of our business model, either in terms of the low
risk profile of Public Finance, the attractiveness of the Pfandbrief as a long-
term investment instrument which is resistant to crises, or the need to ensure
adequate pricing for risk. The Hypo Real Estate Group has thus emerged

strengthened from the recent market crisis.”

Press contact:

Hypo Real Estate Group

Oliver Gruf3

Telephone: +49 (0)89% 203007 781
Telefax: +49 (0)89 203007 772
Email:oliver.gruss @hyporealestate.com
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Depfa

Dr. Patrik Fischer

Telephone +49 (0)69 92 882-157
Telefax: +49 (0)69 92 882-107

E-mail: patrik.lischer@depfa.com
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Financial Highlights
Ratings

Financial Highlights
1.1.-30.9.2007 1.1.-30.9.2006
Operating performance
Pre-tax profitt in € million 527 432
Net income/loss? in € mitlion 402 318
Basic earnings per share? in€ 297 237
Diluted earnings per share? in € 297 237
Key ratios 1.1,-30.9.2007 1.1.-31.12.2006
Return on equity after taxes® in% 116 9.9
Cost-income ratio (based on operating revenues) in% 30.8 31.0
Balance sheet figures 30.9.2007 31.12.2006
Total assets in € billion 163.6 1616
Equity {exctuding revaluation reserve} in € billian 5.2 4.9
Key capital ratios compliant with BiS rules 30.9.2007 31.12.2006
Core capital in € billion 5.0 agy
Equity funds in € billion 6.9 ) 66"
Risk assets in € biltion 75.0 66.4
Core capital ratio in% 6.7 L 1o
Equity funds ratio in% 8.7 9.37
Personnel 30.9.2007 31,12.2006
Employees 1,230 1,229
Portfolio figures 30.9.2007 31.12.2006
Volume of real estate financing® in € bitlion 69.0 62.2
Volume of infrastructure and asset-based financing in<€ bitlion 26 1.9
volume of state financing in € billign 48.7 B 550
1.1.-30.9.2007 1.1.-30.9.2006
Volume of new business® in € billion 26.8 183
Vexctuding the effects from DEPFA acquisition
BExcluding the effects from capitalised losses carried forward, the income of capitalised corporate income tax claims, the effect from revaluation according
to Corporate Tax Reform Act and the effects from DEPFA acquisition
Y As per approved anaual financial statements and after profit distribution
“ITarget business
S Real estate financing business and infrastructure/asset-based finance
Ratings
SEP Fitch Ratings DBRS

Moady's

as of 8 October 2007 tong-tesm | shart-term Joutlook  Jong-term| short-term | outlook

long-teem | short-term { outlook

long-term | short-term | cutlook

Hypo Real Estate

Bank International AG Al|P-1]Stable A A—1!Stable

A|F-1{Positive

A|R-1 (low) | Stable

Hypo Real Estate

Bank AG A2| P-1] Stable A|A=1]Stable

A | F—1| Positive

A R-1{low) | Stable

Hypo Public

Finance Bank Al|P-1]Stable A|A-1]Stable

A | F—1] Positive
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ments Commercial Real Estate and Asset Finance & Asset Management segments
which have been redefined as a result of the reorganisation of the Group,
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Letter from the Management Board

Dear shareholders,

The third quarter of 2007 has been a phase in which
fundamental strategy has been set for our company. On
23 July, we announced the acquisition ¢f DEPFA Bank
plc by the Hypo Real Estate Group. At the beginning of
October, we were able to successfully complete the ac-
quisition, which is one of the largest transactions in the
European financial services sector seen in recent years.
Since that time, DEPFA Bank plc has been wholly
owned by Hypo Real Estate Holding AG.

The acquisition has enabled us to expand into a new
dimension. The newly established group is one of the
leading focused providers of financing solutions for
commercial real estate, for public finance and for infra-
structure projects. The combination of the two houses is
based on convincing strategic logic. DEPFA is one of the
leading public financiers in the world, and covers the
entire public sector requirement for banking products.
Following the spin-off in 2003, the Hypo Real Estate
Group has developed into a profitable provider of large-
volume commercial real estate financing with world-
wide operations and with strong operating growth., There
are no overlaps between these two core businesses
and both companies will now be able to combine their
resources in forward-lecking infrastructure business.

The acquisition of DEPFA enables us to bring our activ-
ities which we commenced in 2006 in the field of infra-
structure finance to a leading international level at a
single stroke. We have thus saved time and considerable
start-up costs.
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In recent months, we have experienced approval for this
acquisition from investors, analysts and the media. In
numerous personal discussions, we have succeeded in
communicating the strategic advantages and opportu-
nities attributable to pooling the resources of both
houses, and we have also succeeded in gaining sup-
port. At two shareholders’ meetings held on 24 Sep-
tember, the shareholders of DEPFA Bank approved the

“Scheme of Arrangement”, the takeover plan agreed

with the DEPFA Board, with majorities of around 98 %

and around 94 % respectively, Following the completion
of the acquisition, the leading rating agencies in certain
cases upgraded their long-term ratings for the Hypo Real

Estate Group and its individual companies. All of this

demonstrates that the capital market is convinced of

the benefits of our business model for the new group.

Some of the main strategic aspects are as follows:

o In terms of market access, capital backing and range
of products, the new entity will be able to offer larger
and more complex financing throughout the world
than has previcusly been the caso. For instance, our
limit for underwriting in real estate financing has
increased from € 1.6 to € 2.8 billion. We have thus
become much more viable, without having to rely
on assistance provided by others in the case of large
financing volumes. This will open up new growth
opportunities.

a We are anticipating revenue synergies of € 150 million
per annum; this is expected to be achieved in full for
the first time starting in the year 2011. A major factor
in this respect will be cross-selling, i.e. financing
arrangements in which there are points of contact
between our divisions. There will be additional cost
synergy of € 60 million per annum in the medium
term.

o The risk structure of the Hypo Real Estate Group will
be improved further by a more balanced geographical
mix and the excellent quality of the financing port-
folio of DEPFA. Because there is also no correlation
between the core business of hoth houses, there is
“natural” risk cover in the group because different
cycles and factors are applicable for the various
businesses.
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o The acquisition will quickly have a positive impact
on the profitability of the group. Accordingly, return
on equity after taxes is expected to attain a figure of
more than 15 % by 2010.

Although there are many good arguments in favour of
the acquisition, the conditions under which the acqui-
sition had to be carried out were difficult. The subprime
crisis affecting the US market since the summer has af-
fected the financial and capital markets worldwide. We
wish to reiterate clearly at this point: The Hypo Real
Estate Group does not operate any financing business
for private investors in the USA. However, the turmoil
seen on international financial markets in recent months
has certainly not resulted in an easy climate for the
DEPFA acquisition. This is all the more applicable be-
cause the shares of Hypo Real Estate Holding, with
which part of the purchase price was paid, came un-
der pressure in the weeks following the announcement
of the acquisitien, as indeed was the case for the mar-
ket as a whole. It is certainly no exaggeration to state
that the transaction had to survive a test as a result of
the at times major uncertainty of investors regarding the
development of the capital market.

The crucial aspect is: The transaction has survived this
test. We succeeded in completing the acquisition on
schedule approximately two months after it had been
announced. This achieverment has been due mainly to
the major commitment and motivation of all parties in-
volved on both sides. Particular mention has to be made
in this respect of the focused collaboration conducted
within an atmosphere of mutual trust with the Super-
visory Board of the Hypo Real Estate Group and in par-
ticular with the Chairman. The Management Board would
like to thank everybody who has contributed towards
the success of this transaction which is so important
for the development of our group.
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Letter from the Management Board (3

Every markst crisis also gives rise to opportunities. Ac-
cordingly, following the collapse of the subprime mar-
ket, investors rediscovered real estate as an asset and
not merely as an investment instrument. Public finance
has become more attractive in recent weeks, because the
market is rediscovering the sound nature of this seg-
ment. Accordingly, refinancing costs for DEPFA have
recently declined. The credibility of the Pfandbrief as
an investment instrument has been enhanced by the
crisis. And, as a result of the turmoil, many banks have
also remembered the old and correct principle that there
has to be a reasonable ratio between the assumption of
a risk and the price paid for taking on the risk, The
business model of our group benefits from all these de-
velopments. This is also the reason why we can cor-
rectly state that we have emerged strengthened from the
market crisis.

A posilive aspect is that, despite the conditions de-
scribed above, the operations of the Hypo Real Estate
Group are still on course in the third quarter following
the successful first half of 2007. After nine months, the
group has reported pre-tax profits of € 527 million, ex-
cluding a positive effect attributable to the financing of
the DEPFA acquisition. Pre-tax profit is not only 22.0%
higher than the corresponding previous year figure; it
is also higher than the pro-rata budgeted figure from the
beginning of 2007, Despite the negative market climate
attributable 1o the subprime crisis which has necessarily
had a negative impact on our net trading income and
net income from investments, adjusted pre-tax profit in
the third quarter was 16.2 % up compared with the fig-
ure for the corresponding previous year quarter. And in
terms of return on equity after laxes {excluding the ef-
fects from capitalised losses carried forward, the effect
from revaluation according to the Cerporate Tax Reform
Act and the effects from DEPFA acquisition), our second
most important parameter, we have reported a figure of
11.6 % after nine months, which is precisely inside the
forecast range of 11% to 12 % that we announced for the
Hypo Real Estate Group on a stand-alone basis. It has
ta be borne in mind that the figures as of 30 September
2007 do not yet include the contributions of DEPFA
Bank plc, because the latter will only be consolidated
after the date of acquisition on 2 October 2007,
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The stable growth is based on new business, which is
still higher than expectations, and consequently the in-
crease in operating revenues, combined with a risk and
cost policy which is still restrictive. Accordingly, in the
first nine months of the year, our group has originated
new business of € 26.8 billion for real estate financing
as well as infrastructure and asset-based financing. Thus
after three quarters, we have already exceeded the forecast
of at least € 25 hillion announced for the full year, Even
if this development cannot be extrapolated 1o the full
twelve-month period, it demonstrates the strength which
our group has alraady achieved in its core marksts.

In the first nine months, operating revenues of the group
amounted to € 879 million, 9.9% up compared with the
corresponding previous year figure. The positive per-
formance in net interest income and net commission
income as a result of strong new business considerably
compensated for the market-related declines in net
trading income and net income from investments. All
in all, it can be stated that the Hypo Real Estate Group
is still on course after the first three quarters to meet
its targets for operations for the full year.
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The integration of DEPFA will result in changes in the
group structure. However, because the businesses are
very complementary and also because both companies
are already very efficient, the adjustments will remain
within manageable proportions.

DEPFA Bank plc with its excellent brand, will continue
to be a wholly-owned subsidiary of Hypo Real Estate
Holding AG, and will be expanded to the centre of
competence of the new group for public finance and
infrastructure finance as well as for Capital Markets and
Asset Management. It is thus logical for Hypo Public
Finance Bank in Dublin to be integrated into DEPFA
and for the public finance portfolio of the German Hypo
Real Estate companies to be transferred to DEPFA. On
the other hand, in the near future, we will discontinue
the activities of DEPFA Global Markets, which com-
prises the bank’s own dealings, because it does not fit
in with the strategic focus and the risk policy of the
new group.

When two partners come together, a certain amount of
time is of course necessary until they have grown ac-
customed to each other. However, I am convinced that,
in the case of the Hypo Real Estate Group and DEPFA,
there is also an excellent match between the so-cailed
“soft factors of success” — corporate cultures, corporate
values and principles of conduct. Both companies have
focused on their core businesses in recent years, and
have successfully expanded them. Both have deman-
strated flexibility, cost discipline and innovative abili-
ty. Both are characterised by extremely competent and
committed employees. As a result of these criteria and
the positive experience of recent weeks in dealing with
each other, I am convinced that the new group will
quickly find a common entrepreneurial spirit. This will
also be necessary because, as ever, the competition in
our markets will not permit us to pause for breath.
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Letter from tha Management Board 05

As a result of the successful acquisition of DEPFA, we
now have an opportunity to press on ahead with the
strategic further development of the Hypo Real Estate
Group from a position of strength much more quickly
than would have been possible out of our own resourc-
es. In the course of the next few years, we will be able
to accelerate our growth and boost our profitability —
with a simultaneously improved risk profile.

These are good prospects for you, our shareholders.

Kind regards

Georg Funke
CEO
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The Hypo Real Estate Holding Shares

Following the positive development in the first half of
the year, the world-wide stock markets suffered a ma-
jor correction in the third quarter. This was triggered
off by a crisis of confidence in the banking sector
which was due to loans and securitised receivables be-
ing extended to less than credit-worthy purchasers of
small residential properties in the USA. The resultant
insolvencies of some banks as well as the failure of var-
ious hedge funds, some of which were also owned by
the banks, meant that financial stocks, and in particu-
lar bank stocks, suffered losses which were considera-
bly greater than those which hit the overall market. One
of the indices which held up best in this climate was
the Dow Jones industrial Average, which advanced by
3.6 % between July and September. The Euro STOXX
50 produced a much worse performance, reporting a
loss of 2.4%. A similar decline was also reported by
the DAX (-1.8%]); the MDAX was more severely hit,

Share price development in the third quarter 2007

indexed

falling by a total of 6.3%. As a result of the crisis of con-
fidence in the banking sector, the Prime Banks sub index,
which is important for the Hypo Real Estate Holding
shares, declined by 16.1 % by the end of the quarter.

As a German banking stock focussing on real estate fi-
nancing, the Hypo Real Estate shares were not able to
escape the effects of the downward trend. Similar to the
bank index, they suffered a loss of 16.9%. In addition
to the performance of the overall market, the company's
share price was also affected by the takeover of DEPFA
Bank and the mandatory convertible bond placed in this
connection and outstanding short sales, Once initial
scepticism with regard to DEPFA was dissipated, at least
partially, as a result of intense investor contact during the
quarter, the shares again outperformed the sector towards
the end of the quarter. This development was also evi-
dent during and after the completion of the takeover.
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The Hypo Real Estate Holding Shares 07

Key facts about the Hypo Real Estate Holding Shares in the third quarter 2007

WKN ordinary shares 802770
ISIN erdinary shares DE 00D BO27707
Number of listed shares B } units 134,072,175"
Number of ordinary shares as of 30.9.2007 units 134,072,175
Average number of listed shares in the third quarter 2007 units 134,072,175
Initial listing on 6.10. 2003 in€ 11.25
High Q3% in€ 50.34
Low Q3% N in€ 36.03
Quarterly closirEprice" T ine 39.88
Market capitilisation as of 30.6.2007 in € million 5.347
Basic earnings per share? in€ 297
Diluted earnings per share® in€ 2.97
Known shareholders with a stake of more than 5% T The Capital Group and Companies

Marshall Wace Core Fund

I The number of shares was 201,108,262 after 05.10.2007
N XETRA closing price of the Frankfurt stock exchange
HExcluding the effects from capitalised losses casried forward, the effect fiom revaluation according to Corporate Tax Reform Act and the effects from DEPFA acquisition
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Business and Conditions

Macro-economic conditions

In the third quarter of 2007, all sectors were affected by
the end of the real estate boom on the US market. Al-
though this danger had been known for quite some time
the markets were surprised by the timing and the extent
of the consequences for the credit industry. The posi-
tion regarding the exposures of individual banks and
funds was not transparent in certain cases, resulting in
a certain loss of confidence and thus in a considerable
restriction of the normal channels of liquidity supply
via the interbank market. The central banks — led by the
FED and the ECB - have however so far been able to
successfully prevent the crisis from spreading further
as a result of huge injections of liquidity. A correction
of the main stock market indices which was initially
sevare has since been reversed.

Sector-specific conditions

Commercial Real Estate

The American subprime crisis resulted in major uncer-
tainty throughout the entire sector particularly in the
third quarter. The crisis very much affected institutions
in the USA and in certain cases also in Great Britain
specialising in the financing of residential real estate for
private customers, and also affected banks with high
exposures to so-called mortgage backed securities for
US mortgage loans for customers with less than prime
creditworthiness.
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The real economy was relatively unimpressed by this
development. In particular, there are no indications at
present that it has become more difficult for company
loans to be ¢btained. Empleyment growth has also con-
tinued in Germany, and the unemployment rate de-
clined in the third quarter by 0.4 percentage points to
the current level of 8.4 %. Despite the fact that eil pric-
es continue to rise strongly, inflationary trends have
continued to be of manageable proportions. In the Euro
zone (annvalised) consumer price inflation is currently
running at 2.1%, and is thus only slightly higher than
the target range of the ECB. In Germany, the rate of in-
flation is currently 2.5 %, and unusually is somewhat
higher than the average for the Euro zone.

Since the beginning of the crisis, securitisation spreads
have been widening; this means that banks have been
experiencing more and more difficulty placing ware-
house lines and many of these transactions instead were
offered on the syndication market. The increased vol-
ume of transactions on the syndication market in con-
junction with limited demand from the credit institu-
tions also resulted in price pressure with much longer
processing times.

However, for almost all credit instituticns which spe-
ctalise in commercial real estate financing, the subprime
crisis was not particularly serious, and so far has had
little, if any impact.
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As a positive consequence of this adjustment on the fi-
nancing market, all investors are more conservative with
their approach to risk-return ratios, which means that
better margins can be achieved in new business. De-
mand for financing, particularly for the strong market
in Germany is still good, with interest rates remaining at
a favourable level. The still rising number of real gstate
transactions and infrastructure projects are also result-
ing in strong demand for the growth markets in Asia;
particularly in China and India. In Europe, demand and
prices vary from country to country and, as is the case
in the other markets, depend on the particular asset
class. In established markets, margins for investment
and development loans have risen. Whereas the market
effects in the form of wider margins and pressure on
loan-to-value figures in countries such as in Scandinavia,
Italy and Spain were only felt after a certain delay, they
have so far had hardly any effect in the new European
markets which already have comparatively high pric-
ing structures, such as Russia, the CEE, Turkey and the
Middle East. Overall, it is evident that real estate yields
will rise because, in some European markets, they are
currently lower than the cost of debt. Investors are in-
creasingly focussing on high quality real estate with
convincing earning capacity value assumptions.
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Public sector financing

Despite the turmoil in the financial market during the
entire third quarter, the municipal markets held up
without any noticeable disruptions. Only during a brief
period around the end of August a slowdown in mu-
nicipal issuance was noticed, due to the Asset Backed
Commercial Paper meltdown where various money
funds paused from investing in municipal bonds in
order to assess their asset profile altogether. Mutual
funds have historically largely invested in the tax-
exempt bond markat.

Asset Management

During the third quarter, structured finance markets in
Europe and globally suffered exceptional turbulence.
Initiated by credit problems in the US subprime mori-
gages sector, the markets lost a large amount of liquidi-
ty with exceptional impact on asset prices. As a conse-
quence, spreads on European and US bonds widened
significantly almost irrespective of underlying credit
quality. The primary new issue of ABS paper has there-
fore significantly slowed down in the 3rd quarter com-
ing almost to a stop in August. With increasing second-
ary trading activities on AAA bonds and first new
RMBS issuances coming back to the market at the end
of the third quarter, the situation seems to be stabilizing
for the fourth quarter.
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Major events

Hypo Real Estate Group

On 23 July 2007, the CEOs of DEPFA Bank plc, Dublin,
and Hypo Real Estate Holding AG in Munich announced
the acquisition of DEPFA Bank plc by Hypo Real Estate
Holding AG, which had been agreed by both manage-
ment bodies. This transaction will result in the Hypo
Real Estate Group becoming a leading world wide pro-
vider of financing sclutions for commercial real estate,
for the public sector and infrastructure projects.

At two shareholders’ meetings (one convened by the
Irish High Court and the second following the first
meeting and held as an extraordinary shareholders’
meeting) of DEPFA Bank, plc in Dublin on 24 Septem-
ber 2007, a clear majority of shareholders approved the
agread takeover plan, the so-called “Scheme of Arrange-
ment”, with 98.19 % and 93.82 % respectively.

On 2 October 2007, the “Scheme of Arrangement” was
approved by the relevant Irish court {the High Court of
Ireland). DEPFA Bank, plec, with registered offices in Dub-
lin, is now a wholly owned subsidiary of Hypo Real
Estate Holding AG.

The acquisition was financed by a combination of new
Hypo Real Estate shares and cash. In total, approx.
67 million new shares of Hypo Real Estate Holding AG
were issued to DEPFA shareholders as part of a capital
increase in return for a non-cash contribution, For this
purpose, the existing authorised capital was utilised to
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increase the company’s share capital from € 402 mil-
lion (consisting of 134.1 million shares) by approx.
€ 201 million (approx. 67 million shares) to approx.
€ 603 millicn. The capital increase was entered in the
German commercial register on 2 October 2007, Trading
in the shares commenced on 5 October 2007

The shareholders of DEPFA received € 2.4 billion in
cash. For this purpose, Hype Real Estate Holding AG
had issued a mandatory convertible bond with a volume
of € 450 million (nominal) via a financing subsidiary,
with a conversion period of 12 months. € 1,95 billion
were paid out of existing cash at the Hypo Real Estate
Group.

The continuous strengthening of the economic situation
of the Hypo Real Estate Group has resulted in succes-
sive rating improvements in the past. Following the
completion of the DEPFA acquisition, the rating agency
Standard & Poor's upgraded the long-term ratings for
Hypo Real Estate Bank International AG, Hypo Real
Estate Bank AG, and Hypo Public Finance Bank from
“A~" to “A". The short-term rating was also upgraded
from “A-2" to “A-1", with a “stable” outlook. The rat-
ing agency Moody's confirmed ratings for the Hypo
Real Estate Group. Fitch placed the “A” long term rating
of the Hypo Real Estate Group to “Rating Watch Posi-
tive”, when the DEPFA acquisition was announced, and
DBRS set the “A” long-term rating to “Under Review
with Positive Implications”.
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Financial Report

Hypo Real Estate Group

Development in Earnings

The Hypo Real Estate Group has set itself ambitious
targets for 2007. The Management Board is expecting to
see a further year with strong growth for the Group, and
thus also expects to see a continuation of the successful
performance of recent years. Accordingly, a minimum
target of € 680 millien was set for pre-tax profit for the
Group at the beginning of 2007, which is equivalent to
growth of approx. 20% or more compared with the pre-
vious year. In view of the positive performance achieved
in the second quarter, the Management Board upgraded
its forecast for the whole of 2007 in July. Pre-tax profit
is now expected to rise to more than € 710 million. Re-
turn on equity after taxes (excluding the effects of capi-
talised losses carried forward, the effect of the revalua-
tion due to the Company Tax Reform Act and the post-tax
effect of the DEPFA acquisition), is expected to be be-
tween 11,0 % and 12.0 %, and operating revenues are
expected to rise to more than € 1.2 billion. General ad-
ministrative expenses should come in at € 360 million
to € 370 million, only slightly higher than the previous
year figure. The velume of new business which com-
prises real estate financing business as well as infrastruc-
ture and asset based financing, is expected to increase
to more than € 25 billion.

The targets and results for the first nine months of 2007
do not yet include the contributions made by DEPFA
BANK plc, which was initially consolidated on the ac-
quisition date, namely 2 October 2007, after the balance
sheet date. As of 30 September 2007, only the effects of
the DEPFA acquisition incurred in the third quarter of
2007 were included in the balance of other income/
expenses.

The Hypo Real Estate Group has continued its positive
development in earnings. In the first nine months of
2007, pre-tax profit amounted to € 592 million. How-
ever, this figure includes a positive effect of € 65 million
attributable to the DEPFA acquisition. This is due to the
valuation of the embedded compound derivative in the
mandatory convertible bond which has been issued,
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and represents exceptional income. Excluding this effect,
pre-tax profit amounts to € 527 million, and is thus
higher than the pro-rata minimum target of € 510 mil-
lion published at the beginning of 2007. Despite the tur-
moil on the international financial markets which also
affected net trading income and net income from invest-
ments, the bank only just failed to meet the pro-rata
minimum target of € 533 million which was increased
in July 2007. This was due to positive performances in
the other income pasitions as well as in provisions for
losses on loans and advances and general administrative
expenses.
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Financial Report
Hypo Real Estate Group

Budget

1.1.-30.9.2007 Budget 3/4 of 2007 Budget 2007
Operating performance
Operating revenues in € millign 879 > 900 »1,200
Provisions for losses on loans
and advances in € million 81 113t0 120 15¢to 160
General administrative expenses in € million 71 270to 278 360t0 370
Net income/loss before taxes in € miltion 5274 >510 > 6807
Key ratio ) L
Return on equity after taxes® in% 116 - 11.0to 120
Portfolio figure 7
Volume of new business® in € billion 26.8 »18.8 »25.0

M Excluding the income from DEPFA acquisition amounting to € 65 million

1 Eull year forecast raised in July 2007; pre-tax profit is now expected to raise to more than € 710 million
¥ Excluding the effects from capitalised losses carried forward, the effect from revaluation according to Corporate Tax Reform Act and the effects from DEPFA acquisition

4 Real estate financing business and infrastructure fasset-based finance

Return on equity after taxes adjusted by the capitalised
losses carried forward, the effect of the revaluation due
to the Company Tax Reform Act and the post-tax income
from the DEPFA acquisition improved to 11.6 %, thus
still confirming the full-year target of between 11.0%
and 12.0 %. Operating revenues continued to increase,
boosted by strong growth in the Commercial Real Estate
segment; they amounted to € 879 million in the first
nine months of 2007, and were thus lower than the pro-
rata target of at least € 900 million as a result of nega-
tive effects attributable to the weaker financial markets.
Provisions for losses on loans and advances achieved a
particularly positive performance, amounting to € 81 mil-
lion, General administrative expenses of € 271 million
were at the bottom end of the pro-rata target range,
thus confirming the strict cost policy. New business
output was a positive € 26.8 billion for the first nine
months, and was thus not only considerably higher than
the pro-rata target of at least € 18.8 billien, it was also
higher than the full-year target of € 25 billion.

Compared with the first nine months of the previous
year, the performance of the Hypo Real Estate Group is
as follows:

Operating revenues Operating revenues have increased
strongly from € 800 million in the corresponding previ-
ous year period to € 87% million (+10%). This increase
reflects mainly the successful new business of the pre-
vious year and also the loans extended in the course of
the current year. The growth is also attributable to the
expansion of new sources of income in the Asset Fi-
nance & Asset Management segment, thus undorlining
the successful diversification strategy. The positive de-
velopment in operating revenues was attributable to
improved results in net interest income and net com-
mission income, which more than compensated for the
downturn in net trading income and net income from
investments. Net interest income has accordingly im-
proved from € 603 million in the first nine months of
2006 to € 667 million in the current year. The main
reason behind this increase is the expanded credit port-
folio. Net commission income also increased consider-
ably by € 40 million compared with the previous year,
to €142 million (1.1.-30.9.2006: € 102 million). The
strong new business is also evident in this respect. In
addition, the income generated by management of the
real estate investment trust Quadra Realty Trust, Inc.,
New York, also had a positive impact. On the other
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Key Financials

1.1.-30.9.2007 1.1.-30.9.2006

Cperating performance
aperating revenues i ’ ﬁi:c million 879 S 8-06
Net interest income ﬁ(ﬁllg: 667 T 603
Net commission income in € million w T am
Net trading income in € million 28 !
Net income from investments in € millien 37 T T ._66
Balance of other operating income/expenses in € million s T
Provisions for losses on loans and advances ~ine million 81 7 123
General administrative expenses in € million m T2
Balance of other income/expenses in € million 65 T T2
Pre-tax profit in € miltion 592 - 732-
Net income/loss ¥ ___in€million 446 T AB-@
Key ratios 1.1.-30.9.2007 N B 77&.:31.7172.109_9
Return on equity after taxes?® in% 116 9.9
Ec_;_si—jncome ratio (based on operating revenues) _ in% 108 " T_ o ‘_ 3&)
Key indicators 30.9.2007 31.12,2006
Total volume of lending in € billion 944 948
Risk assets compliant with BIS rules " Tinehillion 0 664
Core capital ratio compliant with BIS rules in% 67 T _7.6;;
Employees 1,230 T ---1.;5
_ 11-308.2007 7 Li.-so.s.zr@
Volume of new business " The billion %8 - ?gg

HExcluding the effects from capitalised losses carried forward and the effect from revaluation according to Corporate Tax Reform Act
#Excluding the effects from capitalised losses carried forward, the income of capitalised corporate income tax claims, the effect from revaluation according

to Corporate Tax Reform Act and the effects from DEPFA acquisition
* As per approved annual financial statements and after profit distribution
“ Real estate financing business and infrastructure/asset-based finance

hand, net trading income and net income from invest-
ments declined in the wake of the turmoeil of the inter-
national financial markets. The deterioration in spreads
thus resulted in adjustments to be recognised in the in-
come statements for the assets held for trading purposes
and the dFVTPL investments as well as disposal losses
and impairments of AfS financial assets. Qverall, net
trading income declined by € 3 million to € 28 million,
and net income from investments fell by € 23 million to
€ 37 million, The balance of other operating income/ex-
penses amounted to € 5 million, compared with € 4 mil-
lion in the corresponding previous year period.
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Provisions for losses on loans and advances Additions to
provisions for losses on loans and advances declined
appreciably to € 81 million, and were thus € 42 million
lower than in the corresponding previous year period
(€ 123 million). The decline reflects the improved port-
folic quality.

As a result of the higher net interest income and lower
provisions for losses on loans and advances, net interest
income after provisions for losses on loans and advances
increased significantly. This item totalled € 586 million,
compared with € 480 million in the corresponding pre-
vious year period.
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General administrative expenses Compared with the pre-
vious year, general administrative expenses have in-
creased from € 245 million to € 271 million, This sched-
uled increase is attributable mainly to the further
expansion in commercial real estate financing and the
expansion of additional sources of income, such as
securitisation, asset management or asset-based and in-
frastructure financing. In the third quarter 2007, general
administrative expenses fell appreciably in comparison
to the previous year period as a result of strict cost poli-
cy and adjusted bonus accruals in the trading division.
The cost-income ratio improved slightly to 30.8 %, com-
pared with 31.0% in the previous financial year, as a
result of the comparatively stronger increase in operat-
ing revenues. Overall, the number of employees in the
past nine-month peried has remained virtually constant.
The Hypo Real Estate Group employed 1,230 persons as
of 30 September 2007, compared with 1,229 at the end
of 2006. In the Commercial Real Estate segment, the
number of employees as of the reporting date 30 Sep-
tember 2007 was 933 (980), and the corresponding fig-
ure in the Asset Finance & Asset Management segment
was 199 (167).

Balance of other income/expenses The balance of other
income/expenses amounted to € 65 million in the first
nine months {1.1.-30.9.2006: € 0 million), and includes
effects attributable to the DEPFA acquisition. These ef-
fects resulted in the third quarter from the mandatory
convertible bond which was issued in August 2007 in
order to finance the DEPFA acquisition. The mandatory
convertible bond comprises an embedded compound
derivative based on shares of Hypo Real Estate Holding
AG which, in accordance with [AS 39, has to be split
from the basic contract and has to be measured sepa-
rately at fair value. Any change in fair value has to be
recognised in the income statement. The measurement
of the derivative as of 30 September 2007 results in in-
come before deferred taxes of € 65 million.

Because the income shown as of 30 September 2007
essentially does not constitute a profit, the Hypo Real
Estate Group does not recognise the income in its cal-
culation of return on equity, and additionally shows
adjusted earnings per share.
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Pre-tax profit Pre-tax profit for the first nine months of
2007, including the effect of the DEPFA acquisition, was
€ 592 million, and was thus € 160 million higher com-
pared with the previous year. There was also a con-
siderable increase compared with the previous year,
namely by € 95 million to € 527 million, even if the ef-
fect of the DEPFA acquisition is not taken into consid-
eration. The increase in net income reflects in particu-
lar the positive performance of operating profitability
and the decline in provisions for losses on leans and
advances.

Net income after taxes Adjusted by the deferred tax in-
come attributable to capitalised losses carried forward
(€ 66 million) and the expense of € 27 million due to the
revaluation attributable to the Company Tax Reform Act,
net income after taxes amounted to € 446 million for
the first nine months of 2007, Following an additienal
adjustment to take account of the income after taxes at-
tributable to the DEPFA acquisition (€ 44 million), net
income after taxes amounted to € 402 million compared
with the figure of € 318 million for the equivalent pre-
vious year period. This is equivalent to an improved
return on equity of 11.6 %, compared with 9.9% in
2006. Including the above-mentioned effects, net income
after taxes amounted to € 485 million (first nine months
of 2006: € 297 million). Because there are no minority
interests, the net income after taxes is available in full
to the shareholders.

Development in Assets

Total assets of the Hypo Real Estate Group amounted to
163.6 billion as of 30 September 2007, compared with
161.6 billion as of 31 December 2006. The Hypo Real
Estate Group did not have any non-current assets held
for sale as of the balance sheet date.

Loans declined by € 0.4 billion as of 30 September 2007
compared with the end of the previous year. In line
with overall strategy, municipal loans declined strongly,
whereas real estate financing increased. The trading ac-
tivities of Hypo Public Finance Bank resulted in trading
assets which were higher compared with the beginning
of the year (€ +2.0 billion). However, compared with 30
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June 2007, trading assets have been reduced in reaction
to the turmoil on the international financial markets.
Within assets held for trading purposes, the main in-
crease was seen in the volume of debt securities and
other fixed-income securities. Investments increased by
€ 0.9 billion to € 42.2 billion. Following the reclassifi-
cation of the HtM assets as of 1 July 2007, investments
now only comprise financial assets in the categories AfS
and dFVTPL as well as investment properties.

The contingent liabilities which are attributable to the
total volume of lending amounted to € 1.7 billion as of
30 September, as was the case at the end of 2006.

Total volume of lending is stated as € 94.4 billion as of
30 September 2007, compared with € 94.8 billion as of
the end of 2006.

Total volume of lending

in € billion

125

100 99.1

75

50

31.12.2004 31.12.2005 31.12.20086 30.9.2007

Because new business was not fully drawn, the irrevo-
cable loan commitments shown in other commitments
increased from € 11.2 billion as of the end of 2006 to
€ 16.9 billion as of 30 September 2007.

Loan portfolic development The loan portfolio, which
compared with the documentary total velume of lend-
ing also contains commitments and securities in the
following details, and which is also the basis for Group
steering, amounted to € 133.8 billion as of 30 Septem-
ber 2007 (paid out of this figure: € 118.5 billion). The
total of the loan portfolio, after maturities and repay-
ments, is virtually unchanged compared with 31 Decem-
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ber 2006 (€ 133.5 billion). In line with overall strategy,
public finance declined by € 6.3 billion to € 48.7 billion,
and the non-target portfolio of Hypo Real Estate Bank
AG declined by € 1.7 billion to € 9.5 billion. In terms of
target business, new business had a positive impact, and
the portfolio volume accordingly increased. The target
real gstate financing business increased by € 6.8 billion
to € 69.0 billion (paid out of this figure: € 54.6 billion
compared with € 50.6 billion as of 31 December 20086).
Infrastructure and asset-based financing increased slight-
ly by € 0.7 billion to € 2.6 billion. The other portfclio
of the Asset Finance & Asset Management segment in-
creased by € 0.8 billion to € 4.0 billion.

The new business origination for target real estate financ-
ing business and infrastructure and asset-based financ-
ing amounted tc € 26.8 billion. New business not only
exceeded the corresponding figure for the first nine
months of 2006 (€ 18.3 billion); it was also higher than
the pro-rata target of € 18.8 billion and, after nine
months, was already higher than the full-year target of
€ 25 billion. Target real estate financing business ac-
counted for € 25.3 billien {1.1.-30.9.2006: € 17.5 billion}
and infrastructure and asset-based financing, which
only started in mid-2006, accounted for € 1.5 billion
{(1.1.—30.9.2006: € 0.8 billion).

Development in the Financial Position

The capital structure of the Hypo Real Estate Group as
of 30 September 2007 is still sound; all current obliga-
tions have been met. The maturity structure of liabilities
is also balanced.

Total Group liabilities amounted to € 160.2 billion as of
30 September 2007, compared with € 158.1 billion as of
31 December 2006. The increased refinancing require-
ment is reflected in an increase of € 8.3 billion in depos-
its from other banks and amounts owed to other custom-
ers. The increase is also attributable to the issuing of
bonded loans. On the other hand, promissory notes
and other liabilities evidenced by securities declined
by € 6.6 billion. As a result of the planned reduction of
the non-target portfolio of real estate financing and pub-
lic financing, fewer mortgage and public Pfandbriefe
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were issued. In addition, there was also a decline in
the number of Repo positions and issued commercial
papers. As a result of the expansion of trading activi-
ties, liabilities held for trading purposes increased by
€ 0.4 billion. The subordinated capital increased com-
pared with 31 December as a result of the hybrid capital
of € 350 million issued in the second quarter and the
mandatory convertible bond of € 450 million for refi-
nancing the DEPFA acquisition which was issued in
the third quarter.

Refinancing of the Hypo Real Estate Group is assured by
a total of four issuers, and is managed centrally for the
Group. Hypo Real Estate Bank International and Hypo
Real Estate Bank are the two German issuers which issue
Pfandbriefe as well as senior-unsecured bonds. Hypo
Public Finance Bank, Dublin, restricts its activities to
senior unsecured bonds, whereas the Luxembourg-based
subsidiary Hypo Pfandbrief Bank International, issues
exclusively Lettres de Gage Public, the Luxembourg
version of the public Pfandbrief.

In the first nine months of 2007, Hypo Pfandbrief Bank
International issued Lettres de Gage for € 1.2 billien.
Hypo Real Estate Bank International, Hypo Real Estate
Bank and Hypo Public Finance Bank together succeeded
in placing € 14.3 billion in senior unsecured bends on
the market. Of this figure, most was placed via private
placings on the market. These private placings were
complemented in February 2007 by a benchmark trans-
action of Hypo Real Estate Bank invelving 1.5 billion
with a term of three years. The transaction was success-
fully received by the market. 51 % of investors came
from other European and Asian countries. A bench-
mark transaction of Hypo Real Estate Bank International
was also topped up by € 500 million in July.

Despite the turmoil on the capital market from July up
to and including September of this year, the Hypo Real
Estate Group was able to keep funding for the Group sta-
ble. The balanced refinancing structure featuring the mix
of short-term and long-term international funding in in-
ternational markets has particularly proved its worth. In
the field of short-term refinancing, all four banks in the
Hypo Real Estate Group operate on the market with Repo
transactions, treasury and money market activities. Over-
all, the outstanding volume of commercial paper, cer-

tificates of deposit and interbank deposits amounted to
€ 7.4 billion at the end of September 2007.

Equity (excluding revaluation reserve) amounted to
€ 5.2 billion as of 30 September 2007, compared with
€ 4.9 billion as of 31 December 2006. Compared with
the previous year, the revaluation reserve decreased by
€ 312 million. Primarily the decrease is due to fair value
changes of afs securities. The AfS reserve and cash flow
hedge reserve have been disregarded for the purpose of
calculating return on equity.

Regulatory indicators compliant with BIS rules” The Hypo
Real Estate Group also reports sound capitalisation as
of 30 September 2007 for bank regulatory purposes (in
accordance with BIS). Core capital increased to € 5.0 bil-
lion compared with € 4.6 billion at the end of 2006.
The main reason for the increase is the issus of hybrid
capital with a volume of € 350 millien in the second
quarter 2007. Supplementary capital is at € 1.9 billion
(31 December 2006: € 2.0 billion). Overall, equity funds
amount to € 6.9 billion, compared with 6.6 at the end
of 2006, There was no tier-Iil capital as of the reporting
dates. Risk assets have increased since the beginning
of the year by € 8.6 billion to € 75.0 hillion as a result
of the strong new business.

The core capital ratio is 6.7 %, compared with 7.0% as of
31 December 20086; the equity ratio is 8.7 %, compared
with 9.3%.

Risk assets compliant with BIS rules
in€ l_;ininll .

100

75 75.0

50 s10 56.3 T

25

31.12.2004 31122005  31.12.2006 30.9.2007

1) The BIS parameters are calculated independently on a voluntary basis.

Enclosures, 7 November 2007

Page 40 of 93




18

Liquidity A bank’s liquidity is evaluated using the liquid-
ity ratio defined in Principle II of the German banking
supervisory regulations. This figure is the ratio of cash
and cash equivalents available within a month to the
payment obligations falling due in this period. Liquidity

Business segment Commercial Real Estate

Development in Earnings

Since the beginning of the year, the Commercial Real
Estate segment has included the previous segments Hypo
Real Estate International and Hypo Real Estate Germany.
The new reporting segment Commercial Real Estate thus
mainly comprises domestic and international business
in commercial real estate financing. In addition, this
segment alse comprises public finance. A range of
€ 630 million 10 € 650 million has been defined as the
targel for pre-tax profit, together with a target return af-
ter taxes of mare than 12.0%. The target for new real
estate financing business is more than € 22 billion.

With pre-tax profit of € 517 million, Commercial Real
Estate was considerably higher than the upper end of the
pro-rata target range of € 473 million to € 488 million.
Compared with the first nine months of the previous
year (1.1,-30.9.2006: € 429 million), pre-tax profit im-
proved appreciably by € 88 million to € 517 million.
Excluding deferred tax income of € 66 million attribut-
able to capitalised losses carried forward and the ex-
pense of € 27 million attributable to the revaluation ac-
cording to Corporate Tax Act, net incoms in the segment
amounted to € 402 million (1.1.-30.9.2006: € 323 mil-
lion), resulting in a further improvement in return on
equily (adjusted by the effect of capitalised losses car-
ried forward and the effect of the revaluation according
to Corporate Tax Act) of 12.7 % (2006: 10.8 %). New real
estate financing business amounted to € 25.3 billion,
and is thus not only considerably higher than the pro-
rata target of € 16.5 billion; it is already higher than the
full-year target after nine months.
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is considered adequate if the ratic is at least 1.0. At Hypo
Real Estate Bank AG, the ratio was 1.52 as of 30 Sep-
tember 2007 (31. December 2006: 2,08). For Hypo Real
Estate Bank International AG, the figure was 1.16 as of
30 September 2007 (31. December 2006: 1.52).

Pre-tax profit
in € million o Nine months figures o Budget

600

450 a9

517
ATI-488 [—

300

150

1.1-30.9.2005 1.1-30.9.2006 1.1.-30.9.2007

Compared with the previous year, operating revenues in
the segment increased from € 739 million to € 792 mil-
lion. The increase in operating revenues was attributable
to net interast income and net commission income as well
as net trading income. Accordingly, net interest income,
which benefited from the expanded real estate financing
portfolio, amounted to € 617 million for the first nine
months of financial 2007, compared with € 594 million
in the corresponding previous year period. As was the
case in the previous year, net interest income also in-
cludes premature repayment fees and income from the
sale of bonded loans. Net commission income increased
by € 33 million to € 121 million as a result of the higher
volume of new business and income from custemer de-
rivatives (1.1.—30.9.2006: € 88 million). Net trading in-
come for the first time includes income from the sale of
financial instruments. Net income from investments in
the segment amounted to € 45 million, which was lower
than the figure for the corresponding previous year pe-
riod (€ 55 million). The net income from investments
was due to the disposal and write-up of investments.
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Budget

1,1,-30,9,2007 Budget 3/4 of 2007 Budget 2007
Operating performance
Pre-tax profit in € million 517 473 to 488 630 to 650
Key ratio
Return on equity after taxes® in% 12.7 - >12.0
Portfolio figure
Volume of new business? in € billion 25.3 »16.5 >22.0

Y Excluding the effects from capitalised losses carried forward and the effect from revaluation according to Corporate Tax Reform Act
™ Real estate financing business

Key Financials
1.1.-30.9,2007 1.1.-30.9.1006
Operating performance
Cperating revenues - in € million 792 7 Y
Net interest income T in € million 617 T ) 759}.
Net commission income - _i:n € million 121 T ’ - _88
Net trading income in € million s ___——
Net income from investments - in € million 45 i R T 5;
Balance of other operating income/expenses T in € millian 4 ) T T
Provisions for losses on loans and advances in € million L - RETY!
General administrative expenses " inCmillion 196 ;;j__ "7 1
Balance of other income/expenses in € million - T
Pre-tax profit in € million 517 T _HB-
Net income/lossY ~in€mition a2
Key ratios 1.1.-30.9.2007 1.1.-31.12.2006
Return on equity after taxes in % 127 N 10.8
Cost-income ratio (based on operating revenues) o in% 247 . B T : L25;§
Key indicators 30.9.2007 31.12.2006
Total volume of lending in € billion B9.6 o e01
Risk assets compliant with BIS rules in € billion 699 T 62.1
Employees 93 936
T 113092000 1.1.-30.9.2006
Volume of new business® o h in ¢ billion 253 T T T 175

"Excluding the effects from capitakised losses carried forward, the income of capitalised corporate income tax claims and the effect from sevaluation according
to Corparate Tax Reform Act
! Real estate financing business

Enclosures, 7 November 2007 Page 42 of 93




20

Additions to provisions for losses on loans and advanc-
es amounted to € 79 million in the period under review
and, despite the increased real estate financing portfo-
lio, were thus € 43 million lower than in the previous
year (€ 122 million). This reduction reflects the positive
development in portfolio quality.

General administrative expenses in the first nine months
of the current financial year amounted to € 196 million,
and were thus higher than the cerresponding previous
year figure (€ 188 million) as a result of the international
expansion of business and accumulated benefit obliga-
tions within usual increases. Due to the stronger growth
in operaling revenues, the cost-income ratio (which
was already low) again improved slightly to 24.7 %
(2006: 25.6 %).

Development in Assets

As of 30 September 2007, total assets amounted to
€ 136.1 billion, compared with € 135.2 billion at the ond
of the previous year. The total volume of lending de-
clined from € 90.1 billion to € 89.6 billion. As a result
of repayments, loans declined by € 0.5 billion to € 88.0
billion. The contingent liabilities attributable to the to-
tal volume of lending amounted to € 1.6 billion as of
30 September 2007, and were virtually unchanged com-
pared with the end of 2006 (31 December 2006:
€ 1.7 billion). Compared with the end of last year, the
contingent liabilities comprised guarantee obligations
of Hypo Real Estate Bank International of € 0.2 billion
with regard to HVB AG (a further reduction}; these
ware provided as part of the synthetic transfer of the
real estate financing portfolio “Western Europe™.
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Total volume of lending

in € billion

100 _98.4.
7 |
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31.12.2004 31.12.2005 31.12.2006 30.9.2007

Loan portfolio development The loan portfolio, which
compared with the documentary total volume of lending
also contains commitments and securities in the follow-
ing details, and which is also the basis for Group steer-
ing, amounted to € 118.2 billon as of 30 September 2007,
compared with € 119.6 billion as of 31 Decomber 2006.
The target real estate financing business increased by
€ 6.8 billion to € 69.0 billion. Of this figure, € 54.6 bil-
lion were paid out (31 December 2006: € 50.6 billion).
In line with overall strategy, however, the non-target
portfolio of real estate financing (€ 9.5 billion compared
with € 11.2 billion as of 31 December 20086) and public
finance (€ 39.7 billion compared with € 46.2 billion as
of 31 December 2006) declined.

Breakdown of the loan portfolio

as of 30.9.2007

——— Real estate
AN financing

%, Non target business
/ C 8%

Real estate

financing . = Public sector
Target business ' ,* financing
58% / 34%

P
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The real estate financing portfolio broken down by re-
gions comprises European financing (87 %), and con-
e e - sists mainly of Germany, Great Britain, France and Scan-
The Netherlands 3% Asia 4% dinavia, America and Asia account for 13%. In line
Itaty 2% Spai: 4% with overall strategy, office buildings and retail proper-

_/—J g::ndsir:iviae;% ties as well as residential are predominant with regard
Germany41% e Other? 6% to the financed property types.

Real estate financing portfolio by region

as of 30.9,2007

=

N, -1 France8%

N In the first nine months of the year, the originated

Great Britain 12% — b us 9% volume of new business of real estate financing with
professienal investors and developers amounted to

#The CEE mainly comprises Hungary, Poland and the Czech Republic. € 25.3 billion, and is thus higher than the figure appli-

Bncludes mainly not itemized European countries/regions. cable for the same pl‘BViDUS year periud (€ 17.5 billion).

German business produced a particularly positive per-
formance in this respect, although growth was contin-
ved in most other regions. New commitments were
provided without straying from the strict requirements
in terms of risk and return, and will thus also ensure

Real estate financing portfolio target business
by type of property

ssof308.2007 ___ __ ___ _ _ _ _ __ high portfolioc quality in the long term. Across all new
Hotels 4% Logistics/ real estate financing business, the average yield is more
‘ warehousingd%  than 14 % after taxes.
Other9%
Office buildings 36 % .
Retail 23%

< Development in the Financial Position
Residential 24% —_—
The total liabilities in the business segment Commercial
Real Estate increased from € 132.1 billion as of 31 De-
cember 2006 to € 133.1 billion as of 30 September 2007.
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Commercial Real Estate - Germany

Key Financials

1.1.-30.9.2007 1.1.-30.9.2006

Operating performance
Operating revenues in € million 181 CTTTT - HM]SE
Net interest income in € milkon 160 Tt T ;ﬁ
Net commission income T in € millign 2 7
Net trading income B T in€ mitlion - T o=
Net income from investments - ‘inima;; - R
Balance of other operating income/expenses in € mitlion 1 R
Expected loss in € million 53 Tt _—41
General administrative expenses T T i millian 40 T 1_ 35
Balance of other income/expenses _ ) Em.m — ..: - I
Pre-tax profit } P: - inEM 88 T_;_ ”_ . j :___g_?_.
Key Indicators 30.9.2007 31.12.2006
Risk assets compliant with BIS rules B T T Tinewiltion 20.4 o T sy
HJr;_eofrealestiéWfinancing“ T T e bilion wa 7 232
- T T - 11-3082007 T T Li-105.2006
Volume of new business? - in € billion 8.7 o T "4_.;»

4 Target business
4Real estate finanging business

The Commercial Real Estate Germany platform compris-
es the German target real estate financing business of
€ 28.4 billion as of 30 September 2007. On the other
hand, public finance business and the non-target port-
folic of German real estate financing are shown in the
Commercial Real Estate segment under “Other/consoli-
dation”. Pre-tax profit in the platform amounted to
€ 88 million in the first nine months of 2007, and was
considerably higher than the previous year figure of
€ 62 million. This increase is attributable to higher op-
erating revenues in conjunction with an only moderate
increase in general administrative expenses. Operating
revenues are considerably higher than the correspond-
ing figure for the previous year period (€ 181 million
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compared with € 138 million), and mainly reflected the
increase in net interest income to € 160 million (1.1.-
30.9.2006: € 131 million). The main reason for this growth
is the increase in new business of € 8.7 billion, which
resulted in the portfolio volume rising te € 28,4 billion.
The increase of € 15 million in net commission income
to € 22 million is also attributable to the stronger new
business and revenues from customer derivatives. Gen-
eral administrative expenses were only slightly higher
than the corresponding previous year figure {€ 40 mil-
lion compared with € 35 million), confirming the effi-
ciency of the platform. The expected loss amounted to
€53 million, and is thus € 12 millicn higher than the
corresponding figure for the previous year period.
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1.1.-30.9.2007 1.1.-20.9.2006
Operating performance

Operating revenues in € million 319 a :‘ . T _ 280
Net interest income in € million 266 o - ' _2_35
Net commission income B in € million 8 &8
Net trading income T T T T e minion - T T Z
Net income from investments T 7 in€milion - —';‘- R
Balance of other operating income/expenses in € million s Tl
Expected loss in € million 48 T T “_4.3
General administrative expenses in€ miluo_n 64 C T —6_0
Balance of other income/expenses T in€ millior; - T -
Pre-tax profit in € million w7 ) ’ —:__ j" T _—i‘lg
Key indicators 30.9.2007 ) 31.12.2006
Risk assets compliant with BiS rules in € biflion 81 o L ) :2:616
Volume of real estate financing in € billion 323 T 313
1.1.-30.9,.2007 o __ A f ) -1._1__-369;;.6

Volume of new business* ) T 10,

in € billion 10,9 104

Y Real estate financing business

The Commercial Real Estate Europe platform comprises
European real estate financing business, which amount-
ed to €32.3 billion as of 30 September 2007. Pre-tax
profit in the platform increased from € 175 million in
the first nine months of 2006 to € 207 million in the
current financial year. The increase of € 39 million in
operating revenues to € 319 million is mainly due to an
increase of € 34 million in net interest income to
€ 266 million. Net interest income has benefited from
the constantly high volume of new business, as a result
of which the portfolio expanded compared with the end
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of the previous year and also compared with 30 Septem-
ber 2006. Due to the higher loan portfolio, the expect-
ed loss amounted to € 48 million, and was thus slightly
higher than the corresponding figure for the previous
year (€ 45 million). General administrative expenses
increased slightly by € 4 million to € 64 million, and are
attributable to the higher market penetration. New real
estate financing business amounted to € 10.9 billion in
the first nine months of the year, and was higher than
the figure for the corresponding previous year period
(€ 10.4 billion).

Page 46 of 93




24

Commercial Real Estate — America

Key Financials

1.1.-30.9.2007 1.1.-30.9.2006

Operating performance
Operating revenues in € millien u ) _“_IFG.
Net interest income in € million 81 T 77
Net commission income T in €ﬁlio—n EXN T ’ 29
Net trading income - in€ million - T
Net income from investments T 7 ingmillion - Tttt T o
Balance of other operating income/expenses in € million T T o
Expected loss in € million 5 T 5
General administrative expenses ‘—in € million 30 o o 28
Balance of other income/expenses o in€ million - 7 2
Pre-tax profit _ in€ millio_r; 78 ;A 7 :i _ _-.7 _TE
Key indicators 30.9.2007 3111 2004
I‘iTsk assets compliant with BIS rules T in € billion 5.2 o T T _45
Volume of real estate financing __ing billion 5.5 T 52
T o 1.1.-30.9.2007 T -‘___I..I:.-i_—OEIOBE
Volume of new business? i " i€ billion 36 _l_?

I Real estate financing business

The Commercial Real Estate America platform compris-
es the US real estate financing business. Pre-tax profit
of the platform generated by this portfolio amounted to
€ 78 million in the first nine months, and was slightly
higher than the corresponding figure for the previous
year (1.1.—30.9.2006: € 73 million). This positive devel-
opment is reflected in the individual items. Operating
revenues increased by € 7 million to € 113 million as of
30 September 2007 (1.1.—30.9.2006: € 106 million). As a
result of the new business, net interest income increased
by € 4 million compared with the previous year, namely
to € 81 million, and net commission income increased
by € 2 million to € 31 million. The constantly low ex-

Enclosures, 7 November 2007

pected loss amounted to € 5 million (as was the case in
the previous year period), and demonstrates the high
portfolio quality. The platform is benefiting from the
fact that it correctly anticipated the economic slow
down on the US market for domestic buildings. The
volume of new business amounted to € 3.6 billion in
the first nine months of 2007, which was considerably
higher than the figure for the corresponding previous
year period (€ 1.9 billion). Despite the positive develop-
ment in new business, the total volume of real estate
financing declined to € 5.5 billon, also as a result of the
weaker rate of the US$,.
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Financial Report
Business segment Commaercial Real Estate

Commercial Real Estate - Asia

Key Financials
1.1-30.9.2007 1,1,=30.9.2006
Operating performance
Operating revenues in € million S 16
Net interest income in€ million 22 T 13
Net commission income in € millien 7 B o o -3
mt trading income T in € million - o R :‘-:
Net income from investments T in € mittion - T T =
Balance of other operating income/expenses in € million 1 Tz
Expected loss in € million P T 3
General administrative expenses ing mm ' T -—é
Balance of other income/expenses _-_ in € million -
Pre-tax profit in € million 17 : j N h R ____ __ : ___5
Key indicators 30.9.2007 31.12.2006
Risk assets compliant with BIS rules " inebillion 26 7 a
Volume of real estate financing T in € billion 28 T 15
1.1.-30.9.2007 :#‘_ ‘ _-_ ) 1-.1:-_30_.-9_._10:0_6
volume of new business? in € billion 21 T O.E

U Real estate financing business

The Commercial Real Estate Asia platform comprises
the Asian real estate financing business of € 2.8 billien
as of 30 September 2007. With this platform, the Hypo
Real Estate Group has continued its policy of expansion,
and is investing in booming markets of the future; this
is also reflected in initial successful transactions in India
and Singapore. Pre-tax profit for the platform increased
to € 17 million in the first nine months of 2007, and was
thus considerably higher than the corresponding figure
for the previous year (1.1.—30.9.2006: € 5 million). Oper-
ating revenues improved to € 30 million, and virtually
doublod compared with the previous year (1.1.—
30.9.2006: € 16 million). The growth in operating reve-

Enclosures, 7 November 2007

nues was attributable to the positive development in net
interest income and net commission income. Net inter-
est income increased by € 9 million to € 22 million due
to the expanding portfolio and a higher yield in new
business, and net commissicn income improved by
€ 4 million to € 7 million as a result of the stronger new
business. The expected loss (€ 4 million) and general
administrative expenses (€ 9 million) were both slightly
higher (€ 1 millien in each case) than the correspond-
ing figure for the previous year. At € 2.1 billion, new
business in the first nine months of 2007 was consider-
ably higher than the corresponding previous year fig-
ure (€ 0.6 billion).
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Business segment Asset Finance & Asset Management

Development in Earnings

Asset-based finance activities cutside real estate financ-
ing, capital markets aclivitiss including securitisations
and asset management are combined in the Asset Fi-
nance & Asset Management segment (formerly Hypo
Public Finance Bank). For this segment, the Group has
set itself a target of between € 90 million and € 110 mil-
lion for pre-tax profit for the current financial year. Re-
turn on equity after taxes is expected to be between
14.0% and 15.0 %. The volume of new business for in-
frastructure and asset-based financing is expected to be
more than € 3.0 billion.

In the third quarter of 2007, the rapid growth of the Asset
Finance & Asset Management segment was retarded as
a result of the development of the financial markets.
Overall in the first nine months of the current year,
pre-tax profit amounted to € 48 million, and was notice-
ably lower than the pro-rata target range of € 68 million
to € 83 million, Compared with the previous year period
(1.1.-30.9.2006: € 36 million), pre-tax profit however
improved by € 12 million to € 48 million. After taxes of
€ 10 million, net income for the segment is reported as
€ 38 million (1.1.—30.9.2006: € 28 million). This has re-
sulted in a lower return on equity after taxes of 8.5%
compared with the previous year (2006: 9.7 %) because
of a higher equity base. The volume of new business for
infrastructure and asset-based financing amounted to
€ 1.5 billion, and is thus lower than the pro-rata target.

Pre-tax profit

in € million o 4 Nine months figures o Budget
100
(1o k]
75 J—
50 =43
36
25 —]

17

0 L]

1,1-30.9.2005 1.1.-30.9.2006 1.1.-30.9.2007

Compared with the previcus year, operating revenues in
the segment improved from € 72 million to € 95 million.
This increase is attributable to net interest income and
net commission income. Net interest income for the first
nine months of 2007 benefited from the volume growth
in the securitisation portfolic and in infrastructure and
asset-based financing, and amounted to € 61 million
compared with € 21 million in the corresponding pre-
vious year period. Net commission income amounted to
€ 21 million in the period under review, and was higher
than the corresponding previous year figure (€ 14 mil-
lion). This was due mainly to the volume of asset man-
agement business which indeed declined in the third
quarter but which on average was higher compared with
the previous year. Developments on the financial markets

Budget

1.1,-30.9.2007 Budget 3/4 of 2007 Budget 2007
Operating performance 7 7
Net incame/loss before taxes in € million 48 6Bto B3 90to 110
Key ratio
Return on equity after taxes in % 8.5 - 14.0t015.0
Portfolio figure
Volume of new business? in € billion 15 >23 >30

Uinfrastructure/asset-based finance
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Financial Report
Business segment Asset Finance & Asset Management

Key Financials
1.1.-30.9.2007 1,1,~30.9.2006
Operating performance
Operating revenues T T in € million 95 T T n
Net interest income - - Hin € million 61 - i T T —2—1
Net commission income . H;; € million 21 - I __14
Net trading income in € million a3 31
Net income from investments - in{nFion -11 TTTtTTTTT S
Balance of other operating income/expenses o in € millien 1 i o 1
Provisions for losses on loans and advances . in € millien 2 |
General administrative expenses incmillio; 4 i 7‘“#_43:“5'
Balance of other income/expenses in€ millior; - T/
Pre-tax profit in € million 48 - ) ——3;
Net incame/floss - T T W-n;;ﬁl:; 38 : A __;: -_ ) 2}
Key ratios o 11-30.9.2007 L1.-31.12.2006
Return on equity after taxes in% 8.5 9.7
Cost-income ratio {based on operating revenues) _ in% 47.4 oo T —ja
Key indicators 30.9.2007 31.12.2006
Total volume of lending in € billion se 5;2
Risk assets compliant with BIS rules T in € billion 5.4 T
Employees 198 17
1.1.-30.9.2007 T 1;:30:15
Volume °fA"f_°fP‘isik"fﬂ - " 7 incbillion 15 ) 7 os

Unfrastructure/fasset-based finance

in the third quarter resulted in a downturn in net trad-
ing income and net income from investments. Accord-
ingly, net trading income declined to € 23 million (1.1.-
30.9.2006: € 31 million), due mainly to the negative
spread changes resulting from the weaker financial
markets, which led to a reduction in assets shown at fair
value which have to be recognised in the income state-
ment. The decline in net income from investments to
€ —11 million (1.1.-30.9.2006: € 5 million) also reflects
the weaker climate on the capital markets and the re-
sultant lower market values of the securities, This re-
sulted in adjustments in the value of dFVTPL invest-
ments and disposal losses of AfS investments which
had to be recognised in the income statement.
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in € billion

The addition of € 2 million to provisions for losses on
loans and advances for the period under review only
comprises additions to portfolio-based allowances, and
resulted from the portfolio growth in previous periods.

General administrative expenses amounted to € 45 mil-
lion in the first nine months of 2007, and were thus
higher than the corresponding previous year figure as
a result of the expanded activities (1.1.—30.9.2006:
€ 35 million). Because operating revenues increased
almost exactly in line with general administrative ex-
penses, the cost-income ratio in the period under re-
view, namely 47.4 %, was almost unchanged compared
with the previous year (2006: 47.9%).
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Development in Assets

Assets in the Asset Finance & Asset Managoment seg-
ment increased by € 4.0 billion compared with the pre-
vigus year period, to € 32.4 hillion (31 December 2006:
€ 28.4 billion) and thus reflect the dynamic perform-
ance. As a result of overall business, assets consist to a
large extent of trading assets. In the first nine months of
the year, trading activities expanded further, resulting in
assets held for trading purposes increasing to € 13.7 bil-
lion (€ + 2.0 billion}. In the third quarter the assets held
for trading purposes have been reduced by € 3.2 billion.

Loan portfolio development The loan portfolio, which
compared with the documentary total volume of lending
also contains commitments and securities in the follow-
ing details, and which is also the basis for Group steer-
ing, amounted to € 15.6 billion as of 30 September 2007
{31 December 2006: € 13.9 billion). Of this figure, € 15.1 bil-
lion has already been paid out. The portfolio comprises
infrastructure and asset-based financing of € 2.6 billion
{31 December 2006 € 1.9 billion), public finance includ-
ing bonds and debt instruments of the subsidiaries Hypo
Public Finance Bank, Dublin, and Hypo Pfandbrief
Bank International (HPBI) of € 9.0 billion (31 December
2006: € 8.8 billion) as well as other securities and re-
ceivables of the banking book in the amount of € 4.0 bil-
lion (31 December 2006: € 3.2 billion).

Broken down by regions, the loan pontfolio comprises
Europe (71%), and consists mainly of Germany, Spain,
Austria and Great Britain, as well as North America (26 %)
and Asia (3 %). In the portfolio breakdown by customers
and counterparties, public institutes (48%) as well as
financial institutes and companies are predominant {(19%
in each case).

In the first nine months of 2007, the originated new busi-

ness volume for infrastructure and asset-based financing
amounted to € 1.5 billion.

Enclosures, 7 November 2007

Lean portfolio

as of 30.9.2007

e Infrastructure/
\ asset-based
Ry financing 17%
/ - Other securities

s and receivables in
/,. the bank book 26 %
=

Public sector
financing 57 %

Real estate financing portfolio by region
ssof3092087 . -

e Asia3%
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A North America 26%
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Loan portfolio by customers and counterparties

a5 of 30.9.2007

Structured
finance 14%
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institutes 48% e ]
"
———— Financial
P institutions 19%

Development in the Financial Position

The total liabilities of the Asset Finance & Asset Man-
agement segment increased to € 31.7 billion as of 30
September 2007 (31 December 2006: € 27.8 billion). The
focus on capital market business is also shown in higher
liabilities held for trading purposes (+ € 0.4 billion).
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Asset Finance & Asset Management - Capital Markets

Financial Review 29

Financial Report
Business segment Asset Finance & Asset Management

Key Financials
1.1.-30,9,2007 1.1.-30.9. 2008
Operating performance
Operating revenues in € million T
" Net interest income in€ million w s
Net commission incame T _Jni milﬁ 1 - o 1
Net tradinginco?le T n € million 8 - 19
Net income from investments T in € million -16 T 71
Balance of other operating income/expenses in € million -z
Provision for losses on loans and advances in € million 1 T
General administrative expenses T in€ rnillio; 15 T - o 8
Balance of other income/expenses - 'inE million —_ —:
Pre-tax profit in € millian -4 v_ﬁ_ 7 _: B ) ::EI.S
Key indicator 30.9.2007 31.12.2006
Ei.sk as_seti co_m_p_liint with_BISil_ﬂ_es_ T 14 ST T Y

The Capital Markets platform combines the activities of
structuring and securitisation, financial services as well
as trading and investment. Pre-tax profit in the platform
declined by € 22 million to € —4 million in the first nine
months of the current year (1.1.-30.9.2006: € 18 mil-
lion). The decline was due to the developments on the
financial markets in the third quarter of 2007 The
weaker financial markets caused negative spread chang-
es, which in turn resulted in lower fair values of secu-
rities, This resulted in changes in the value of trading
assets and dFVTPL investments which had to be recog-
nised in the income statement and also resulted in im-
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in € billien 0.9

pairments and disposal losses of AfS investments, Over-
all, net trading income declined by € 11 millien and net
inceme from investments declined by € 17 millicn com-
pared with the previous year. Net interest income report-
ed a positive performance, increasing by € 14 million to
€ 19 million (1.1.-30.9.2006: € 5 million). This is due
mainly to the establishment of the securitisation port-
folio. As a result of the expansion in activities, gencral
administrative expenses increased by € 7 million to
€ 15 million (1.1.-30.9.2006: € 8 million).
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Asset Finance & Asset Management — Asset Management

Key Financials
1.1.-30.9.2007 1.1.-30.9.2006
Operating performance
Operating revenues in € million 34 T/ o 25
Net interest income in € million 9 T T &
Net commission income ~ " in€million %  n
Net trading income o in € million R
Net income from investments in € milkion - 7 Z
Balance of other operating income/expenses in € million - T Tz
Provision for losses on loans and advances in € million _ T -
General administsative expenses in € million ' T s
Balance of other income/expenses inCmilion - T B
Pre-tax profit in € million 26 -:; 77*: ) :__flé
Key indicator 30.9.2007 31.12,2006
Risk assets compliant with BIS rules o in € billien 0.6 T __:_Q—g
Assets under management/adrg_iniit_ia_tiun_ i pillion T 7

The Asset Management platform combines asset man-
agement, guaranteed investment contracts (GICs) as well
as consultancy, management and structuring of securiti-
sation instruments. Pre-tax profit in the platform amount-
ed to € 26 million in the first nine months of the year,
and was higher than the corresponding previous year
figure (1.1.-30.9.2006: € 19 million). This increase is at-
tributable to the rise in operating revenues. At € 34 mil-
lion, operating revenues in the period under review
were considerably higher than the figure for the corre-
sponding previous year period (1.1.-30.9.2006: € 25 mil-
lion). There was a positive development in net interest
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in € billion 223 3.7

income {€ +3 million), net commission income (€ +4 mil-
lion) and net trading income (€ + 2 million). Net inter-
esl income was derived from the current income from
securities. Net commission income benefited from the
volume of assets under management which, although it
declined in the third quarter of 2007, was considerably
higher on average in the first nine months of 2007 than
was the case in the previous year. Net trading income
resulted mainly from business with guaranteed in-
vestment contracts, General administrative expenses
increased by € 2 million to € 8 million (1.1.-30.9.2006:
€ 6 million).
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Financial Report
Business segment Asset Finance & Asset Management

Asset Finance & Asset Management — Asset Finance

Key Financials
1.1.-30.9.2007 1.1.-30.9.2006
Operating performance
Operating revenues in € million 25 T T iE
Net interestincome in € millign 20 T T
Net commission income Tc_mTun S I B -
Net trading income in€ millien - - - =
Net income from investments in € million = T T -
Balance of other operating income/expenses in € million - T C
Peovision for losses on loang and advances in € million 1 ST T "_1
Gene}al administrative expenses in€ m.ilﬁz; 5 T E
Balance of other income/expenses T in € million - T -
pre-tax profi T emien T
Key indicators 30.9.2007 31.12.2006
Risk assets compliant with BIS rules in € billion 4 16
Volume of infrastructure/asset-based finance in € billion 2.6 o o - T1s
1.1.-30.9.2007 A 1.;.—3;!.-9.20_06.
Volume of new business® in € villign s E’ﬁ

U Infrastructure fasset-based finance

The Asset Finance platform combines asset-based finance
business and infrastructure financing. These forms of
financing have been made available since mid-2006,
and amounted to € 2.6 billion as of 30 September 2007.
With this portfolio, the platform generated pre-tax profit
of € 19 million in the first nine months of 2007. Operat-
ing revenues comprise net interest income (€ 20 million)
and net commission income (€ 5 million). The increase
is attributable to the growth in volume of infrastructure
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and asset-based financing due to new business of
€ 1.5 billion in the current year 2007. In the first nine
months of 2007, general administrative expenses amount-
ed to € 5 million, and were thus higher than the corre-
sponding figure for the previous year (€ 1 million), when
the activities were being set up. Additions to provisions
for lesses on lpans and advances of € 1 million for the
period under review exclusively comprised additions for
portfolio-based allowances due to the expanded portfolio.
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Summary

The Hypo Real Estate Group has completed a successful
first nine months of 2007. The growth seen in previous
years has been continued, and the targels set at the be-
ginning of the year have been met. More than the pre-
vious year, the positive development in assets, financial
position and results of operations was attributable to
both segments. A particularly positive performance
has been achieved by the Commercial Real Estate seg-
ment, which benefited from significant growth in in-
come and a considerable reduction in provisions for
losses on loans and advances. The result of the Asset
Finance & Asset Management segment was also higher
than the corresponding previous year figure, although
the turmeil on the international financial markets in the
third quarter of 2007 had a negative impact.

Enclosures, 7 November 2007
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Report on Related Party Transactions

Since 15 February 2007, Quadra Realty Trust, Inc., New
York, has been listed on the New York stock exchange.
The trust is administered by Hypo Real Estate Capital
Corporation, the New York subsidiary of Hypo Real
Estate Bank International, Within the framework of a
sale of receivables, Hypo Real Estate Capital Corporation
acquired 8,330,000 shares of the trust. Hypo Real Estate
Capital Corporation generated a profit of € 2 million
from the perspective of the Group as a result of the sale
of the receivables. In addition, Hypo Real Estate Capital
Corporation also received 600,000 shares of the trust as
a commission payment. Overall, Hypo Real Estate Capi-
tal Corporation holds a 34.72 % stake in the trust as of
30 September 2007. These shares are accounted for using
the equity method.

With the exception of the transactions detailed above,
no major transactions with related parties were carried
out in the first nine months of 2007.
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Financial Review

Financial Report

Summary

Report on Related Party Transactions
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Events after 30 September 2007

On 2 Octeber, the Irish High Court approved the Scheme
of Arrangement, which was used as the basis for carry-
ing out the acquisition of DEPFA by Hypo Real Estate
Holding AG. The shareholders of DEPFA had already
approved the transaction with a strong majority ou 24
September 2007. The Hypo Real Estate Group has thus
successfully completed the acquisition of DEPFA BANK
plc (DEPFA). DEPFA BANK plc was initially consolidat-
ed at the point at which control was acquired on 2 Octo-
ber 2007. The effect on the consolidated income state-
ment and the consolidated balance sheet is described
in the forecast report.

The Hypo Real Estate Group has financed the trans-
action by a combination of new shares of Hypo Real
Estate Holding AG and cash. Overall, around 67 million
new shares of Hypo Real Estate Holding AG will thus
be issued to the shareholders of DEPFA. For this pur-
pose, the Company’s share capital was increased from
€ 402 million {consisting of approx. 134 million shares)
by € 201 million (or around 67 million shares) in return
for a non-cash contribution to approx. € 603 million by
way of utilising the existing authorised capital. The
transaction was also formally completed when this capi-
tal increase was entered in the commercial register of
Munich on 2 October.

Following the formal completion of the takeover of
DEPFA Bank plc. (DEPFA), the Management Board of
Hypo Real Estate Holding AG was extended on 9 Octo-
ber. The Hypo Real Estate Group also adopted initial
measures for restructuring the Group.

The Supervisory Board of Hypo Real Estate Holding
AG has appointed Cyril Dunne and Bo Heide-Ottosen
to the Management Board. Cyril Dunne, born in Ireland,
has been a Member of the Executive Committee of DEPFA
since 2007 and will take on the position of the Chief
Operating Officer (COO) of the Hypo Real Estate Group.
Bo Heide-Ottosen has been a Member of the Executive
Committee of DEPFA since 2004 and, from 2005 to 2006,
was also a Member of the Management Board of DEPFA
Pfandbriefbank AG. He will be responsible for the Pub-
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lic Sector and Infrastructure -Finance business with the
corresponding funding. The Management Board of Hypo
Real Estate Holding will then consist of Georg Funke
(Chief Executive Officer/CEQ), Cyril Dunne (Chief Op-
erating Officer/COQ), Dr Markus Fell (Chief Financial
Officer/CFO), Tom Glynn (Asset Management/Capital
Markets), Dr. Robert Grassinger (Commercial Real Estate
Funding and Treasury), Bo Heide-Ottosen (Public Sec-
tor and Infrastructure -Finance with the correspending
funding), Frank Lamby (Commercial Real Estate Origi-
nation) and Bettina von QOesterreich {Chief Risk Officer/
CRO). Georg Funke, Dr Markus Fell and Frank Lamby
were regularly reappointed until 2013. Bettina von
Oesterreich, Tom Glynn and Dr. Robert Grassinger were
nominated as ordinary members of the Management
Board.

The first steps for the conversion to the new Group
structure have now begun. The Management Board and
the Supervisory Board have decided on the transfer of
Hypo Public Finance Bank to DEPFA and of DEPFA
Deutsche Pfandbriefbank AG to Hypo Real Estate Hold-
ing AG. These measures are expected to be concluded
by the end of the year. In a second step, expected by the
end of March 2008, Hypo Public Finance Bank is to be
merged with DEPFA. These internal measures will not
have any impact on the balance sheet and income
statement of the Group.

With effect from 15 October 2007, Charles Balch, was
appointed as member of the Management Board of Hypo
Real Estate Bank AG. This is a further step in imple-
menting cur divisicnal structure. Within the board of
Hypo Real Estate Germany Charles Balch will be respon-
sible for Risk Management and will maintain responsi-
bility as Senior Credit Executive within Credit Risk
Management for the approval of New Business Credit
decisions for Europe, Germany, Asia and Asset Finance.
He will be located in Munich and London.

With the exception of the above, no reportable events
took place after 30 September 2007.
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Risk Report

Risk-Oriented Group Management

Intreduction and overview

The centralised organisation of the Group-wide system
comprising risk identification, measurement, limitation,
controlling and management was demonstrating effi-
ciency in the third quarter of 2007 within the context of
the effects of the turmoil on financial markets. Accord-
ingly, Management was able to confirm very quickly on
the basis of a prompt, uniform Group-wide and compre-
hensive status report that the Hypo Real Estate Group
is not substantially affected by the crisis.

The forward-looking and conservative liquidity risk
management of the Group was able to avoid any nega-
tive impact on earnings attributable to the rapid increase
in the price of procuring liquidity on the money and
capital markets.

The following risk report, which presents only the ma-
jor changes of the first three quarters of 2007 with the
full-year risk report for 2006, should be read in context
with the risk report in the management report 2006,

Organisation, responsibilities and dutles

Organisation The risk steering system is organised in
line with a matrix structure. Group-wide functional re-
sponsibility lies with the risk entities in the Holding,
to which the supporting local risk entities of the bank
report.

Centrally organised committees prepare decisions related
to risk strategy for approval by the Holding Management
Board and adopt issues relevant for implementation,
e.g. limits and methods.
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Financial Review
Events after 30 September 2007

Risk Report

Risk-Oriented Group Management

In the Holding, as is the case in the banks, all functions
which are involved in risk steering, such as Group Risk
Control and Group Risk Management Operating Office,
report to the respective CRO,

Responsibilities and duties All committees relevant for
uniform and integrated Group-wide risk steering were
consolidated as part of the divisional steering concept
on Group level at the beginning of the year. The Group-
wide duties of the committees concentrate on the in-
troduction and monitoring of the uwniform methods,
principles and policies of the Group as well as prepa-
ration of fundamental risk strategy decisions for the

Holding Management Board; the specific duties are as

follows:

n Risk Management Committee (RMC):

Monitoring and steering of the risk profile of the
Group in line with the risk strategy, headed by the
Group Chief Risk Officer (CRO).

@ Group Asset Liability Committee (ALCO):
Optimising asset/liability management of the Group;
resolutions regarding limit allocation for market and
liquidity risks for the Group, headed by the Group
Chief Financial Officer (CFQO).

The recommended actions from the committees are used
by the Holding Management Board as the basis for man-
agement decisions in the event of any deviations from
the adopted business and risk strategy.
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Group risk position and risk bearing capability

Every quarter, the Hypo Real Estate Group assesses the
Group’s economic risk bearing capability by the means
of a formalised Internal Capital Adequacy Assessment
Process (ICAAP). All major risks of the Group are aggre-
gated to the total risk position, and are compared with
the availablo risk cover funds. The result is discussed
in the Risk Management Committee with regard to the
adopted risk strategy, and submitted to the Holding
Management Beard for decision, including risk manage-
ment proposals if appropriate. The Group risk position
which - contrary to the presentation of a 99% confi-
dence level in the risk report for 2006 — is reported as a
99.96 % confidence level, increased by € 0.3 billion to

Risk structure before portfolio effect

€ 3.1 billion as of September 2007 compared with De-
cember 2006. The increase is due to higher market risk
and a higher credit risk reflecting the portfolio growth
of commercial real estate, asset-based finance and in-
frastructure finance. The results of the risk bearing ca-
pability analysis show a very comfortable risk buffer for
the Group as of September 2007, also for the assessed
stress scenarios.

The following overview shows the risk structure (before
portfolio effect) for a 99.96 % confidence level and utili-
sation of the risk coverage funds (RCF) compared with
December 2006.

in% Market Credit Operational Uquldity Other Utillsatlon
(99.96 % confidence level) risk risk risk risk risks. RCF
December 2006 12 66 8 3 14 47
September 2007 14 64 ] 3 15 B 4?

Risk measurement, control and management of material risk

Credit risk

The total of the credit portfolio of the Hypo Real Estate
Group as of 30.9.2007 amounted to € 133.8 billion, which
was € 0.3 billion higher than the corresponding figure
for December 2006. Whereas public finance declined
from € 55.0 billion to € 48.7 billion, real estate financing
business (including non-target partfolio) increased by
€ 5.1 billion compared with the end of 2006, namely to
€ 78.5 hillion. During the past nine months, the port-
folio of asset-based and infrastructure project financing
has increased from € 1.9 billion to € 2.6 billion.
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categories in the Hypo Real Estate Group

The breakdown of the real estate credit portfolio based on
regional and object-specific considerations is to a large
extent unchanged compared with 31.12.2006. Whereas
the percentage attributable to residential property de-
clined, the percentages attributable to office premises
increased. From the regional point of view, the percent-
ages of the real estate credit portfolio in Great Britain,
the USA, Spain, France and the Netherlands declined,
whereas Asia, Central Europe, Eastern Europe as well as
Scandinavia increased.
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Real estate credit portfolio by type of property Market risk and liquidity risk

mResidential  w Office buildings o Retail .
ulogistics/warehousing  oHotelsfleisure  The purpose of the market risk strategy of the Hypo Real

¥ _.. _°BMieduse  Other  Fgiate Group is o ensure that the market risks associated

40 with refinancing lending activities are managed as effi-

2 ciently as possible. The main component of market risks

30 30[] 22 in the Group are interest rate risks. For calculation, the

L lending business, own issues, long-term security invest-

20 n £ ments and securities held for liquidity purposes, de-

rivative transactions and the trading book positions in

10 . . Dublin as wel] as the scheduling assumptions for own

. 4 funds, allowances and exceptional repayments aro taken

) __lo ~ 1o into account, The Group-wide uniform 10-day VaR meas-
as of 30.9.2007 as of 31.12.2006

ured daily for the general interest rate risk amounted to
an average of € 24 million for the first nine months of
2007 with a confidence level of 99% (max. € 43 million;
min. € 11 million); this was even lower than the already
aGermany  wGreatEritain mUS  mFance low previous year figure. Regular back-testing confirms

aSpain altaly oTheNetherlands oScandinavie  the statistical assumptions of the risk measuring models.

n% ofsia_ -Ceatraland€asternburope  ther  Thg giress tasts which are carried out monthly confirm
60 the low market risk exposure of the Hypo Real Estate
Group even when extreme scenarios are taken inte con-

Real estate credit portfolio by region

45 2 = sideration.
30 In line with the liquidity risk strategy of the Hypo Real
Estate Group, the overriding aim of cach individual
15 13 bank in the Hypo Real Estate Group is to ensure unlim-
-lgqa‘_—r_ 6,455 L | 5 s ited solvency at all times; this is monitored daily by a
] A2 A 132 *°  short-term and medium-term liquidity preview.
as of 30.9.2007 3s0f31.12.2006

The liquidity situation of the Group was also easily
guaranteed even in a turbulent third quarter.
The portfolio of asset-based and infrastructure project
financing comprises the USA (38 %), Great Britain (30 %),
Asia (89%) as well as Canada, Germany, France, Spain,
Central Europe, Eastern Europe and other regions (4 %
in each case). in€million _____

General interest rate risk first to third quarter 2007

At the application of the Hypo Real Estate Group, the
German bank regulatory authorities (BAFIN) between 40

A 3
March and the beginning of October 2007 assessed the N Uf‘
extent to which the internal methods and processes of 20 \rif
credit risk management can be used in accordance with

the so-called advanced internal rating based approach ¢
(Basel 1) for determining regulatory capital as of Janu- Jan  Feb  Mar  Apr May Jun Jul Aug  Sep
ary 2008. The final result of the audit for the Hypo Real

Estate Group is expected for the end of 2007.
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Operational Risk

The operational risk management system, which the
Hypo Rea!l Estate Group has implemented in line with
the specifications of sound practices for operaticnal risk
management, is used throughout the Group and has
been internally audited. The announcement to apply the
standard approach for calculating capital backing under
Basel IT starting in 2008 will be submitted in the fourth
quarter.

The individual components of the OpRisk management
system, which are regularly reported in the Group risk
report, do not indicate any potentially significant opera-
tional risks at present.

A potential claim resulting from the pending legal action
relating to the propriety of the acquisition of the DEPFA
Group can be classified as unlikely, even if the legal
action is successful.

Based on previous restructuring experience, the Hypo
Real Estate Group has established an efficient integra-
tion management to prevent operational risks which may
arise out of the planned merger of Hypo International Bank
AG, Stuttgart, with Hypo Real Estate Bank AG, Munich.

Summaty and outlook

The central responsibility of the entities in the Holding
responsible for risk management and control proved its
efficiency in 2007.

Consistent metheds and clear, centralised reporting
lines ensure prompt and integrated risk management
on the Group level. The use of risk measuring proce-
dures in accordance with the advanced internal rating
based approach plays a key role in this respect.
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Strategic and other risks

The acquisition of the DEPFA Group means that further
progress has been made with the desired diversification
of income flows as a result of strengthening the public
finance sector and focussing to a greater extent on the
infrastructure finance segment. The reduced exposure to
the real estate market was well as uniform and lean inter-
nal processes based on the divisional structure reduce
the strategic risk by way of synergy and cost efficiency.

The precautions for limiting reputation risks were sig-
nificantly improved in 2007 as a result of the revision of
the data protection stipulations and the code of conduct
applicable throughout the Group and also as a result of
the establishment of a separate “Group Compliance” de-
partment, organisationally assigned to the Group Corpo-
rate Office. With regards to compliance affairs it reports
directly to the Management Board.

The regulatory audit concerning the admission of the
IRBA approach for calculating the capital backing for
credit risk under Basel I, which commenced in March
2007, is now complets.

In the fourth quarter, following the successful acquisi-
tion of the DEPFA Group, the focus will be on imple-
menting consistent methods and clear, centralised report-
ing lines. The aim is to guarantee prompt, successful
and integrated risk management also for the new and
much larger Group.
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Macro-economic outlook

As a result of the turmoil on financial markets, most
investors are now more conservative in their assess-
ment of economic prospects. The markets are evidently
expecting that the financial market crisis might have
consequences for the real economy.

Inflation is currently running at moderate levels in all
major economic regions. For the USA, inflation is ex-
pected to be 2.8% for the whole of 2007, and the carre-
sponding forecasts for the Euro zone and Germany are
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Macra-ecanomic outlook

2.0% in each case. The development in prices on the
energy markets is still providing cause for concern.
However, there would alse appear to be a deterioration
in the political climate for further reforms in Germany
at present, which in the medium term might endanger
the success achieved in recent years, particularly on the
labour market. This would also have a negative impact
on the development in private consumption, which has
been positive recently.

39
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Sector-specific outlook

Commercial Real Estate

The subprime crisis has certainly resulted in a more re-
alistic assessment of the market, and has also resulted
in a more conservative assessment of risks in the field of
new business, which overall should provide the banks
with income which is more commensurate with the risk
involved. Demand has remained stable on major key
markets. Germany, as well as Asia, are still destinations
for international investors who are interested in ex-
panding the percentage share of these countries in their
portfolios. In the European markets, rising interest rates
and higher risk prices {margins) mean that investors are
having te provide more capital from the point of view
of yield considerations, and that the pressure on real
eslate prices is increasing further.

It is expected that investors who use external debt to a
large extent for financing their transactions will be
forced out of the market. However, there are numerous
other investors who will fill this gap, particularly those
who intend to become involved in the medium- to
long-term. Accordingly, open and closed funds are still
collecting capital. Fixed-income funds and institutional
investors are becoming more and more significant.
There is also capital from China, Japan and the Middle
East as well as funds which manage state funds which
are entering the market. For these investors, diversifi-
cation into international key markets is becoming more
and more important. Their investment aims focus on
achieving sustainable yields and e¢nhancing the added
value potential of real estate portfolios by way of effi-
cient management. Because this is also achieved by
means of economies of scale, internal reallocations and
purchases are taking place to an increasing extent. Li-
quidity in the market is increasingly becoming the key
factor for new transactions. Prices which are offered are
returning to more realistic levels. Banks will continue
to focus on risk to a greater extent, and this will result
in a widening of conditions. Higher prices will be
charged for greater risks.
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Public Finance

The demand for bonds has returned at the end of the
third quarter and 2007 still looks to be a record year for
bond issuance. Furthermore, it has lately been observed
that the State Housing bond issuers of Maryland, New
York, Massachusetts and Ohio are preparing large bonds
issues to help subprime borrowers refinance their debt
s0 long as they qualify under the State mandates.

Asset Management

Rising investor demand in less complex structured
products can be expected in the near future. A major
reagon for the liquidity break down in the 3rd quarter
was the complexity of products which made it difficult
for investors to get a detailed view of underlying credit
quality in their investments. In a market that showed
general spread widening hardly differentiated by un-
derlying credit risk, certain opportunities for experi-
enced asset managers of such products going forward
can be seen.
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Company-specific conditions

The forecasts relating to the future development of the
Hypo Real Estate Group constitute estimates which
have been made on the basis of all information availa-
ble at present. If the assumptions underlining the fore-
casts fail to materialise, or if risks {as dstailed in the
risk report) occur to an extent which is not calculated,
the actual results may differ from the results which are
currently expected.

The positive development in net income in the first nine
months of the current financial year has fully confirmed
the expectations of the Management Board. With pre-
tax profit of € 527 million (adjusted from the effects from
the DEPFA acquisition), the Hypo Real Estate Group was
considerably ahead of the pro-rata target of at least
€ 510 million defined at the beginning of the year; for
the whole of 2007, the target defined at the beginning
of the year was € 680 million. In view of the positive
development in the second quarter, the Management
Board upgraded its forecast for the whole of 2007 in
July 2007. Pre-tax profit is now expected to increase to
more than € 710 million for the Hypo Real Estate Group
excluding the effects of the acquisition of DEPFA BANK
ple. New business will have a positive impact; this item
amounted to € 26.8 billion in the first nine months of
the year, and thus met and exceeded the full-year target
of € 25billion three months sooner than originally
planned. A positive development in new business is
also expected in the fourth quarter, but not to the same
extent as seen on average for the first three quarters of
2007. A minimum internal rate of return (IRR) of 15 %
has been defined for new business.
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The balance of other income/expenses includes effects
from the DEPFA acquisition. This effect in the third
quarter resulted from the mandatory convertible bond
for financing the DEPFA acquisition which was issued
in August 2007. This mandatory convertible bond con-
tains an embedded compound derivative based on
shares of Hypo Real Estate Holding AG which, in ac-
cordance with IAS 39, shall be separated from the host
contract and measured at fair value as a derivative. The
change in the fair value has to be recognised in the in-
come statement. The measurement of the derivative as
of 30 September 2007 has resulted in income before
deferred tax of € 65 millicn. In future, the income or
expense attributable to this derivative will depend
mainly on the performance of the Hypo Real Estate
Holding AG share price, and can thus fluctuate signifi-
cantly. At the point of conversion, i.e. by no later than
in August 2008, the market value of the derivative at
that time will have to be shown in equity.

DEPFA BANK plc was initially consolidated on 2 Octo-
ber 2007 with the approval of the High Court of Ireland
and the entry of the capital increase in the commercial
register. In financial 2007, DEPFA BANK plc will be rec-
ognised in the income statement between 2 October and
31 December 2007. Opserating revenues will be affected
positively by the acquisition in 2007 Most of the inte-
gration and restructuring expenses will be recognised in
the income statement for the period ending 31 Decem-
ber 2007. Total assets will be boosted primarily by the
external assets and liabilities of the DEPFA Group.

The acquisition of DEPFA BANK plc will have a posi-
tive impact on the Hypo Real Estate Group. Return on
equity after taxes is expected to be more than 15% in
the financial year 2010.
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In order to strengthen the equity base of the Hypo Real
Estate Group, the proposed dividend to be paid by Hypo
Real Estate Holding AG to its shareholders for the cur-
rent year is expected to be roughly unchanged compared
with last year, in other words around € 1.50 per share.
The previously announced payout rate of 40% to 50%
is expected to be attained by 2010.

After the merger, there will be changes in the legal cor-

porate structure of the Hypo Real Estate Group:

o As a result of the acquisition, DEPFA BANK plc will
become a wholly owned subsidiary of Hypo Real
Estate Holding AG (in addition to the real estate fi-
nancing subsidiaries Hypo Real Eslate Bank Interna-
tional AG and Hypo Real Estate Bank AG) and as
such will continue to exist with its excellent brand.
The function of Hypo Real Estate Holding AG as the
central steering and management body of the Group
will not be changed. Nor are there any plans to
change the registered offices of DEPFA BANK plc,

o There are plans to turn the present-day DEPFA Group
into the centre of competence for public and infra-
structure financing as well as for capital markets
and asset management of the Group. In a second stage,
there are plans for Hypo Public Finance Bank in
Dublin and its subsidiaries to be integrated in DEPFA
BANK plc.

o Conversely, DEPFA Deutsche Pfandbrief Bank AG in
Frankfurt/Main, previously a subsidiary of DEPFA,
is to become a direct subsidiary of Hypo Real Estate
Holding AG and is to be responsible for German
public Pfandbrief business.

o The Commercial Real Estate Financing segment is to
be operated in the medium term only from a single
legal entity based in Munich. This means that only
two Pfandbrief banks are expected to exist in future
in Germany, instead of three.
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The merger will result in a global player with a strategic

position which is unique in this form and with three

segments:

o Commercial Real Estate Finance

© Public sector & Infrastructure Finance

a Capital Markets and Asset Management (management
of financing risks of third parties).

Following the acquisition of DEPFA BANK plc, the
range of products of the Hypo Real Estate Group com-
prises not only commercial real estate financing solu-
tions and infrastructure and asset-based financing but
also the successful public financing business of the
DEFFA Group.

The new Group consisting of the DEPFA Group and the
Hypo Real Estate Group will have around 2,000 employ-
ees. The overall size of the workforce will not change
initially, and will adjust in line with the intended
growth.

With regard to the risks and opportunities, please refer
to the descriptions in the forecast report of the annual
report for 20086.

In addition, there are also risks and opportunities from
the acquisition of DEPFA BANK plc.

The acquisition of DEPFA BANK plc might involve an
unforeseen development in business and the sustainable
strategy of growth might be impaired.

As a result of the acquisition of DEPFA BANK plc, the
regulatary capital ratio of the combined Group will de-
cline, which might mean that the providers of equity
and debt might expect a higher return for their capital.
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The acquisition price in excess of the net assets of
DEPFA BANK plc will result in the recognition of
goodwill which is subject at least to an annual impair-
ment test. In the event of negative business develop-
ments in future, it may be necessary under IFRS to rec-
ognise impairments on goodwill which will have a
major impact on the net assets, financial position and
results of operations of the Hypo Real Estate Group.

In case of the turmoil of the international financial mar-
kets continuing further effects on the Hypo Real Es-
tate Group will not be impossible, e.g. the current
conditions on the capital markets could also have a
negative impact on new business origination, the refi-
nancing markets, the securitization business, the trad-
ing activities and, thus the financial condition and result
of operation of the Hypo Real Estate Group.

Enclosures, 7 November 2007

The Corporate Tax Reform 2008 was published in the
third quarter in the Bundesgesetzblatt. In these finan-
cial statements, the effects of the lower tax rate applica-
ble starting 1 January 2008 have already been recognised
for measuring deferred taxes, but only for effects which
will probably result after 1 January 2008. Uncertainty
relating to this estimate may result in additional effects
as of 31 December 2007. Because of the restructuring of
the Group after the acquisition of the DEPFA Group, a
check was carried oul to establish the extent to which
tax losses can be utilised, and a cerresponding amount
was capitalised.
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46 Income Statement for the Period
from1January to 30 September 2007

Income/expenses

1.1.- 11.- Changes Changes
in € million Notes - Page 30.9.2007 30.9.2006 in € million in%
Interest income 5,520 5213 307 59
Interest expenses 4,853 4,610 243 5.3
Net interest Income 9-56 667 603 64 106
Provisions for Yosses on loans and advances 10-56 81 123 -42 -34.1
Net interest income after provisions for losses on loans and advances 586 480 106 221
Commission income 166 132 34 258
Commission expenses 24 30 -6 -20.0
Net commisslon income 1156 142 102 40 39.2
Net trading income 1256 28 31 -3 -9.7
Net income from investments 13-57 37 60 -23 -38.3
General administrative expenses 1457 271 245 28 10.6
Balance of other operating income/expenses 15-57 5 4 1 25.0
Operating profit/ioss 527 432 95 220
Balance of other income/expenses 1757 65 - . 83 _»1000

thereof:

Effects from DEPFA acquisition 65 - 65 >100.0
Pre-tax profit 592 432 150 37.0
Taxes on income 18-58 107 135 -28 -20.7

thereof:

Deferred taxes on capitalised losses carried forward -66 21 -87 <-100.0

Effect from revaluation according to Corporate Tax Reform Act 27 - 27 >100.0

Effects from DEPFA acquisition 21 - 21 >100.0
Net income/loss 485 297 188 633
attributable to:

Equity ho'ders [consalidated profit) 485 297 188 63.3
Minority interest - - - -
485 297 188 63.3
Earnings per share
1.1.- 11.-
n€ Notes - Page 30.%9.2007 30.9.2006
Basic earnings per share 19-58 358 2.22
Diluted earnings per share 19-58 358 222
Basic earnings per share® 1958 297 237
Diluted earnings per share® 19-58 297 2.37
NExcluding the effects from capitalised losses carried forward, the effect from ravaluation according to Corporate Tax Reform Act and the effects from DEPFA acquisition
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Income Statement
from 1luly to 30 September 2007

Income/expenses

1.7.- 1.7~ Changes Changes
in € million 30.9.2007 30.9.2006 in € million in%
Interest income 1,858 1,782 76 4.3
Interest expenses 1632 1,574 58 37
Net interest income 226 208 18 8.7
Provisions for losses on loans and advances 17 36 -19 -52.8
Net interest Income after provisions for losses on loans and advances 209 172 37 215
Commission income 61 43 18 418
Commission expenses 7 10 -3 -30.0
Net commission income 54 33 2 63.6
Net teading income =15 14 -29 <-100.0
Net income from investments 8 14 -6 ~429
General administrative expenses 85 86 -1 _-iz
Batance of other operating income/expenses 1 1 - -
Operating profit/loss 172 148 24 16.2
Balance of other income/expenses 65 - 65 >100.0

thereof:

Effects from DEPFA acquisition 65 - €5 >100.0
Pre-taxprofit 237 148 ] 60.1
Taxes onincome -29 36 =85 <—100.0

thereof:

Deferred taxes on capitalised Yosses carried forward =114 -3 =111 <-100.0

Effect from revaluation according to Corporate Tax Reform Act 27 - 27 >100.0

Effects from DEPFA acquisition 21 - 21 »100.0
Net Income/loss 266 112 154 »100.0
attributable to:

Equity holders {consclidated profit) 266 112 154 >160.0
Minoprity interest - - - -
266 112 154 »100.0
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Balance Sheet as of 30 September 2007

Assets
Changes Changes
in € million Mates - Page 30.9.2007 31.12.2006 in € million in%
Cash reserve 357 648 ~291 -449
Assets held for trading purposes - 20-59 13,663 11630 2,033 175
Placements with, and loans and advances to, other banks - 21~—5; 17,074 13.016 - --_9-36 o —S.i
Loans and advances to customers 22-59 81,897 B —51"—602 - -2_9_5 i - _():1
Allowances for losses on loans and advances 2460 ~924 -940 T WIE T i;
Investments 25-60 42,184 41,28; T _39—7; ) —E
Intangible assets N T 68 69 T a T4
P—E)EEr_ty*,ﬁla?t_a_nd equi}:r_nent i s a6 i T T a2
Other assets 26-61 6,146 5.682 ’ 464 T 52
Income tax assets 2;;; 3,054 3.555 . ——:§0§ o -14.2
T_otil afseg o o N o 163,564 i __191,_593 } 1971 1.2
Equity and liabilities
Changes Changes
in € million Notes - Pages 30.9.2007 31.12.2006 in € million in%
Deposits from other banks 28 -61 29,787 24,609 5178 21.0
Amounts owed {o other depositors 2961 15,325 12,225 . _‘: 5}0_6 ) i : 2;4
Promissory notes and other liabilities evidenced by securities ) 30-61 95,957 - 102,511 -6,554 —-6.4
Liabilities held for trading purposes 31-61 6,181 S,E ) 436 76
Provisions 3261 54 55 T —:1 o —l.é
Other liabilities } T Tha 7,974 8551 577 -7
Income tax liabilities 34-6; 1,835 2,190 T _-3?5 o —_1-6.5
Subordinated capital 3562 3,066 2262 804 3553
Liabilities _ 160,179 158,148 . _IE} L ___1_3
Equity attributable to equity hoiders 3,385 3445 ~60 -17
Subscribed capital 402 402 Tz -
Additional paid-in capital 3,319 3319 - I
Retained earnings 950 641 —3[)-9 T —-TS‘,E
Revaluation reserve =-1,772 -1,460 - _—3]-.-2- - ——_2-1:
AFS reserve T —307 | -aa -263 <-1000
Cash flow hedge reserve -1,465 Z1416 -49 -35
Consolidated profit 2006 - 542 T s 1000
Consolidated profit 1.1.~30.9.2007 485 — 7 T s 100
Profit carried forward from prior year 1 r -
Minority interest in equity - - _;- - i :-
Equity 3,385 3,445 -60 -17
IoEJ_eEity and Iiagi_ll.t_Ies‘ 163,564 161,593 1.971 12
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Statement of Changes in Equity
Cash Flow Statement

Consolidated Financial Statements 49

Statement of Changes in Equity

Balance Sheet

Cash Flow Statement

Equity
in € million 2007 2006
Balance at 1.1. 3,445 3,079
Subscribed capital - L o - —_'__ = _ -
Additional paid-in capital T T B " - -
Retained earnings e 309 24l
Revaluation reserve ~312 26
AfS reserve -263  -237
Cash flow hedge reserve T ) T ) T T e 263
Consolidated profit from previous year - :-H ) - _ 542 _.— } -3'730
Consolidated profit 1.1.-30.9. T 485 297
Profit carried forward from prior year ) _— 1
Minarity interest - 11
Balanice at 30.9. L L _ 3ass 3,275
The Annual General Meeting of Hypo Real Estate Hold-
ing AG approved on 23 May 2007 that, out of the net
income of 2006 of Hypo Real Estate Holding AG of
€ 386 million, € 201 million, or € 1.50 per share, will be
paid out to the shareholders in the form of a dividend.
Cash Flow Statement
in € mitlion 2007 006
Cash and cash equivalents at 1.1. 648 N _1133
Cash flow from operating activities 31 1,960
Cash flow from investing activities oo e 1449 -2051
Cash flow from financing activities o 587 o 116
Effects of exchange rate changes and non-cash vatuation changes T 240 99
357

Cash and cash equivalents at 30.9,
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Notes

1 Principles

Hypo Real Estate Holding AG has prepared its interim
financial statements for the period ended 30 September
2007 in accordance with the International Financial
Reporting Standards (IFRS) and in line with the EC Or-
dinance No. 1606/2002 of the European Parliament and
Council of 19 July 2002. These financial statements are
based on the IFRS rules which were translated into Eu-
ropean law by the EU commission as part of the en-
dorsement process, and are additionally based on the
regulations of commercial law applicable in accord-
ance with section 315a (1} HGB. With the exception of
IAS 39, all mandatory IFRS regulations have been com-
pletely recognised by the EU. Certain regulations of
IAS 39 regarding fair value hedge accounting for a
portfolio hedge of interest risks have not been recog-
nised. The Hypo Real Estate Group does not use this
type of hedge accounting, so that the financial state-
ments are consistent with the entire IFRS as well as the
IFRS as applicable in the EU.

The IFRS are standards and interpretations adopted by
the International Accounting Standards Board (IASB).
They consist of the International Financial Reporting
Standards (IFRS), the International Accounting Stand-
ards (IAS) and the interpretations of the International
Financial Reporting Interpretations Committee (IFRIC)
or the former Standing Interpretations Committee (SIC).

These financial statements have also taken account of
the German Accounting Standards (DRS), published
by the Deutschen Rechnungslegungs Standards Com-
nittee (DRSC), if this does not contradict the IFRS,

Applied IFRS The Hypo Real Estate Group applies all
mandatory standards. In addition, these consolidated
financial statements follow the mandatory regulations
of the Accounting Law Reform Act.

The accounting and valuation methods applied as of
30 September 2007 are the same as those applied in the
consolidated financial statements for 2006, IFRS 7 (Fi-
nancial Instruments: Disclosures) and IAS 1.124A-124C
are mandatory for those financial years which com-
mence cn or after 1 January 2007. [FRS 7 governs the
disclosure of financial instruments, and replaces IAS 30
fully and IAS 32 partially. IAS 1124 A~124 C prescribes
certain disclosures for shareholders’ equity. The initial
application has resulted in an extension to the disclo-
sures in the notes.

In the past, the Hypo Real Estate Group has used the
held-to-maturity (htm) category for measuring financial
assets. Htm investmentis are non-derivative financial
assets with fixed or determinable payments and fixed
maturity that an entity has the positive intention and
ability to hold to maturity. Because of the changed
intention of the Hype Real Estate Group of not neces-
sarily holding to maturity more than an insignificant
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percentage of financial investments in this category,
the entire portfolio of htm financial investments of
€ 7,347 million was reclassified as of 1 July 2007 in ac-
cordance with IAS 39.51 into the category available-
for-sale (afs) with a fair value of € 7,766 million. The
afs assets were shown in fair value hedge accounting.

2 Consolidation

Compared with the group of conselidated companies

described in the annual report for 2006, the following

companies have been consolidated for the first time:

o Hypo Real Estate Finance B.V., Amsterdam

o Hypo Real Estate International LLC I, Wilmington

o Hypo Real Estate International Trust I, Wilmington

& IMMO Immobilien Management GmbH & Co. KG,
Munich

o Ragnarbk Vermogensverwaltung AG & Co. KG,
Munich

As part of the process of placing a subordinate manda-
tory convertible bond, Hypo Real Estate Holding AG,
Munich, set up its wholly owned subsidiary Hypo Real
Estate Finance B.V., Amsterdam, in the third quarter.
The business purpose of this special purpose entity is
the issuance of debt with mandatory conversion into
shares of Hypo Real Estate Helding AG. As a result of
full consolidation under commercial law, the subordi-
nate capital of the bond due on 20 August 2008 has in-
creased by € 450 million in the balance sheet. Upon
maturity, there will be mandatory conversion into new
shares to be issued out of the existing contingent capi-
tal of Hypo Real Estate Holding AG. The interest cou-
pon of the bond of 5.5% per annum has an impact on
interest expense.

Hypo Real Estate International LLC I, Wilmington, and
Hypo Real Estate International Trust I, Wilmington,
were fully consolidated for the first time in June 2007.
The business purpose of these two special-purpose ve-
hicles is the issuance of hybrid capital instruments,
namely securities which are recognised in the Group as
core capital for regulatory purposes. As a result of the
full consolidation under commercial law, subordinate
capital in the balance sheet has increased by € 350 mil-
lion. In accordance with IAS 32, subordinate capital is
not shown as shareholders’ equity, and instead is shown
under liabilities. In the income statement, the coupon
of the papers, which is fixed at 5.864 % per annum for
the first ten years and is then subsequently variable, is
shown under interest expense. The consolidation has
not resulted in any major effect on the Group's income
statement.

IMMO Immobilien Management GmbH & Co. KG, Mu-
nich, and Ragnartk Vermigensverwaltung AG & Co. KG,
Munich, both subsidiaries of Hype Real Estate Bank
AG, Munich, were fully consolidated for the first time
in Q1 2007. The business of both companies focus on
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ensuring that their real estate holdings are managed in
an optimum manner. As a result of the initial consoli-
dation, total assets have increased by € 123 million,
and no goodwill has resulted.

Quadra Realty Trust, Inc., New York, was accounted for
using the equity method starting 15 February 2007.
Quadra Realty Trust, Inc. is a commercial real estate fi-
nancing company which is qualified as a real estate in-
vestment trust (REIT} in accordance with US Income tax
law, and is listed on the New York Stock Exchange.
Hypo Real Estate Capital Corporation, New York, held a
stake totalling 34.729% in Quadra Realty Trust, Inc. on

Segment reporting

3 Notes to segment reporting by business segment
(primary segmenting)

As a result of the re-organisation of the Group into the
Group structure which has been applicable since the be-
ginning of 2007 and which was described in the annual
report for 2008, the Management Board of Hypo Real
Estate Holding AG has defined new primary segments
for the Group. These segments correspond to the organi-
sation structure as of 30 September 2007 of the Group,
under which the Management Board manages the Hypo
Real Estate Group (HREG) on the basis of a management
information system.

Commercial Real Estate {CRE) This segment combines the
International and German Real Estate financing busi-
nesses to form a Commercial Real Estate segment. It
comprises the two predecessor segments Hypo Real
Estate International and Hypo Real Estate Germany. In
particular, it comprises the real estate financing busi-
ness of the German, European, American and Asian
units of the Group. The Commercial Real Estate segment
comprises the contributions to earnings made by the fol-
lowing fully consolidated companies (excl. special pur-
pose vehicles):
o Flint Nominees Limited, London (sub-group)

2 Hypo Property Investment (1992) Lid., London

o Hypo Property Investment Ltd., London

The Greater Manchester Property Enterprise
Fund Ltd., London

v Hypo Property Participation Ltd., London

© Hypo Property Services Ltd., London

u Hypo Real Estate Investment Banking Ltd.,

London

2 Zamara Investments Ltd., Gibraltar
o Hypo Real Estate Bank AG, Munich
o Hypo Real Estate Bank International AG, Stuttgart

Enclosures, 7 November 2007
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30 June 2007. Of this figure, 33.33 % resulted from the
sale of receivables to Quadra Realty Trust, Inc., and the
remaining shares resulted from the payment of a com-
mission. Low goodwill resulted from the fact that the
company was accounted for using the equity method.
The carrying amount of the company accounted for using
the equity method was € 93 million as of 30 June 2007.
The shares of companies accounted for using the equity
method is shown in net interest income.

On 3 January 2007, the subsidiary Hypo Real Estate Cap-
ital Ltd., London, was renamed Flint Nominees Limited,
London.

Hypo Real Estate Capital Corp., New York

(sub-group)

11 Isar East 60th Street LLC, New York

Isar Gotham West 38th Street LLC, New York

Isar RP Member LLC, New York

Isar Two Columbus LLC, New York

Liffey 451 LLC, New York

Hypo Real Estate Capital Hong Kong Corp. Ltd.,

Hong Kong

Hypo Real Estate Capital India Corp. Private Ltd.,

Mumbai

Hypo Real Estate Capital Japan Corp., Tokyo

Hypo Real Estate Capital Singapore Corporation

Private Ltd., Singapore

Hypo Real Estate Transactions 5.A.5., Paris

IMMO Immobilien Management GmbH & Co. KG,

Munich

Ragnarék Vermiigensverwaltung AG & Co. KG,

Munich

WH-Erste Grundstiicks GmbH & Co. KG,

Schoenefeld (sub-group)

u WH-Zweite Grundstiicks GmbH & Co. KG,
Schoenefeld

[ ofi I =

]
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The segment Asset Finance & Asset Management (AF&AM)
corresponds to the former segment Hypo Public Finance
Bank. This segment comprises capital markets, asset
management and infrastructure and asset-based financ-
ing. The Asset Finance & Asset Management segment com-
prises the contributions to earnings made by the follow-
ing fully consolidated companies (excl. special purpose
vehicles):
o Collineo Asset Management GmbH, Dortmund
o Hypo Public Finance Bank, Dublin
u Hypo Public Finance USA Inc., New York
(sub-group)
¢ Collineo Asset Management USA Inc., New York
t Hypo Capital Markets Inc., New York
o Hypo Pfandbrief Bank lnternational S.A.,
Luxembourg

Transactions between segments are carried out on an
arm’s length basis. The “Other/consolidation” segment
includes consolidation transactions as well as the con-
tributions to earnings made by Hypo Real Estate Hold-
ing AG, Munich and Hypo Real Estate Finance B.V,
Amsterdam.

4 Income statement, broken down by business segment

Income/fexpenses
Other/
in € million CRE AF&AM  consolidation HREG
Net interest income 1.1.-30.9.2007 617 61 -11 667
1.1.-30.9.2006 594 21 -1z 603
Provisions for losses on loans and advances 1.1.-30.9.2007 79 2 - 81
1.1-30.9.2006 122 1 Z T T
Net interest income after provisions for losses on loans and advances 1.1.-30.9.2007 538 59 -n 586
1.1-30.9.2006 472 20 =12 . 480
Net commissicn income 1.1.-30.8.2007 121 21 - 142
1.1.-30.9.2006 88 14 - 102
Net trading income 1,1-30.9.2007 5 23 -7 28
11-30,92006 — BT 31
Net income from investments 1.1.-30.9.2007 45 -11 __-ﬁ“; i #4_3;
1.1-30.9 2006 55 5 . 60
General administrative expenses 1.1.-30.9.2007 196 45 30 - 271
1.1.-30.9.2006 183 35 22 245
Balance of other operating income/expenses " 1.1-30.9.2007 4 1 -z : A 5
1.1-30.9.2006 2 1 1 T 4
Operating profit/loss 1.1.-30.9.2007 517 48 -38 527
1.1-30.9.2006 429 36 e 432
Balance of other income/expenses 1.1~30.9.2007 — - 65 - 65
1.1.-30.9.2006 - - - T
Pre-tax profit 1.1-30.9.2007 517 48 27 592
1.1-30.9.2006 429 36 -3 432
Taxes an income!! 1.1.-30.9.2007 115 10 21 - 146
1.1,-30.9.2006 106 8 - 114
Net income/loss¥ 1.1.-30.9.2007 402 38 6 446
_ S = v=" YY" SN~ SN TR -
#Excluding the effects from capitalised losses carried forward totalling € 66 million incame in the period 1.1.~30.9.2007 {1.1.~30.9.2006: € 21 million expense)
and the expense from revaluation according to Corporate Tax Reform Act amounting to € 27 million imn HREG
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Commercial Real Estate

Income/expenses CRE CRE CRE CRE Other/
in € million Germany Europe America Asia  consolidation CRE
Met interest income 1.1.-30.9.2007 160 266 a1 22 88 617
1.1-30.9.2006 131 232 77 13 11 sw
Provisions for fosses on loans 1.1.-30.9.2007 53 48 5 4 ——_31— T 79
and advances® 1.1.-30.9.2006 41 45 5 3 28 122
Net interest income after provisions 1.1.-30.9.2007 107 218 76 18 119 538
for losses on loans and advances 1.1-30.9.2006 90 187 72 1 13 an
Net commission income 1.1.-30.9.2007 22 48 31 7 _1_3 T 121
11-30.9.2006 7 a8 29 3 1 88
Net trading income 1.1.-30.9.2007 - - - — _—5 - 5
1.1.-30.9.2006 - - — - - —
Net income from investments 1.1.-30.9.2007 - — - - _c_t; T 45
1.1.-30.9.2006 ot - - - __‘——_'5_5‘ T 55
General administrative expenses 1.1.-30.9.2007 40 64 30 " HEE T ”Eg
1.1-30.9.2006 35 60 28 ) 57 188
Balance of other operating 1,1.-30.9.2007 -1 5 1 1 2 4
income/expenses 11.-30.9.2006 _ _ _ - T 2 3
Operating profit/loss 1.1.-30.8.2007 88 207 78 17 127 517
1.1.-30.9.2006 62 175 7 5 T1a a
Balance of other income/expenses 1,1.-30.9.2007 — - - - : —
1.1.-30.9.2006 - - - - - -
Pre-tax pl’oﬂt 1.1.-30.9.2007 88 207 78 17 127 517
e _ 1173032006 a2 ws w5 ma
Y platform: Expected loss
Asset Finance & Asset Management
Income/expenses Capital Asset Asset Other/
in € million Markets  Management Finance  consolidation AFBAM
Net interest income ) 1.1.-30.9.2007 19 9 w13 61
1.1.-30.9.2006 5 6 2 8 21
Provisions for losses on lcans and advances 1,1.-30.9.2007 1 - 1 - 2
1.1.-30.9.2006 - - 1 - 1
Net interest incame after provisions for losses 1.1-30.9.2007 18 9 19 1’ 59
on loans and advances 1.1-30.9.2006 5 6 1 8 20
Net commission income 1.1.-30.9.2007 1 16 5 _-_:i T 21
1.1.~30.9.2006 1 12 - T 14
Net trading income 1.1.-30.9.2007 8 9 — —6 - 23
1.1.-30.9.2006 19 7 -7 T s 31
Net income from investments 1.1-30.9.2007 -16 - - _i__h? o -11
1,1,~30.9.2006 1 - - 4 - 5
General administrative expenses 1.1.-30.9.2007 15 8 5 17 : 45
1.1.-30.9.2006 8 6 1 20 35
é:i;r;?é;fother operatingincome/EX[;;Ises T 1.1.-30.9.2007 - - — T T -
1.1.-30.9.2006 - - - 1 - 1
Operating profit/loss 1.1,-30.9.2007 —4 26 19 7 48
11-30.9.2006 18 13 - = 36
Balance of other income/expenses 1.1.-30.8.2007 - - _ - -
1.1-30.9.2006 - - - - Tz
Pre-tax profit 1.1-30.9.2007 -4 26 19 7 48
1.1.-30.9.2006 18 19 - H‘H TTa T _“;E
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5 'Key ratios, broken down by business segment

Key ratios

in% CRE AFBAM HREG

Cost-income ratio {based on operating revenues) 1.1.-30.9.2007 24.7 47.4 30.8
11-31.12.2006 %56 479 310

Return on equity after taxes? 1.1.-30.9.2007 127 8s 16
1.1.-31.12.2006 10.8 - 9.7 o 9.9

NExcluding the effects from capitalised losses carried forward, the income of capitalised corporate income tax claims, the effect from revaluation according
to Corporate Tax Reform Act and the effects from DEPFA acquisition

6 Balance sheet figures,
broken down by business segment

Assets and Liabilitles

Other/
in € mitlion CRE AF &AM consolidation HREG
Total assets 30.9.2007 136,070 32,361 ~4,867 163,564
31.12.2006 135,204 78408 -2015 161,599
Total liabilities 30.9.2007 133,064 31,714 Za598 160179
L s | 132060 27,824 -1736 158148
Volume of lending
Other/
in € million (RE AFBAM consolidation HREG
Loans and advances to other banks 30.9.2007 9,550 2,055 —798 10,807
31.12.2006 11,063 892 —a60 11495
Loans and advances to customers o 30.9.2007 78,410 3,487 - _81—.—8_9_;
31.12.2006 77.385 4236 15 sLem
Contingent liabilities o 30.9.2007 1,625 6 — 7 T 1ess
31.12.2006 1,658 73 — 7 T Tim
Total 30.9.2007 89,585 5,606 -798 94,393
o L T amawe | 90,106 5201 -479 94828
7 'Total allowances for losses on loans and advances,
broken down by business segment
Total allowances for losses on leans and advances
in € million CRE AFEAM HREG
Total allowances for losses on loans and advances 30.9.2007 930 5 935
31.12.2006 950 3 953
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8 Key capital ratios

(based on German Commercial Code [HGB])

broken down by business segment

The risk-weighted assets and the market risk positions

as of 30 September were as follows:

Risk-weighted assets

Consolidated Financial Statements

Notes
Segment reporting

in € billion CRE AFBAM HREG
On-balance-sheet assets 30.9.2007 63.5 49 68.1
31.12.2006 575 37 el
Off-balance-sheet assets 30.9.2007 6.4 0.3 6.7
31.12.2006 a6 04 51
Counterparty risks in the trading book 30.9.2007 - 7 T2 0.2
31.12.2006 < 02 o2
Total 30.9.2007 69.9 5.4 75.0
_ _ 31.3..2.200_6 ) 62.1 43 66:4
Commercial Real Estate
Risk-welighted assets CRE CRE CRE CRE
in € billion Germany Europe America Asia CRE
Risk-weighted assets 30.9.2007 204 281 5.2 2.6 69.9
~ - 31.12.2006 157 %6 48 14 eu1
Asset Finance & Asset Management
Rlsk-weighted assets Capital Asset Asset
in € billion Martkets  Management Finance AFMAM
Risk-weighted assets 30.9.2007 14 06 24 54
_ S L _mmawes 03 03 1s 43
Market risk positions
in € milliogn CRE AF&AM HREG
Currency risks 30.9.2007 55 2 57
31.12.2006 a7 1 43
Interest rate risks 30.9.2007 — T 7 271
31.12.2006 - 330 330
Risks from equity securities 30.5.2007 - 13 o 13
31.12.2006 -7 8 B 3
Total 30.5.2007 55 286 341
T su122006 a7 39 386
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Notes to the income statement

9 Net interest income

Net interest income, broken down by

categories of incomefexpenses 11~ 11.-
in € million 30.9.2007 30.9.2006
Interest income 5,520 5,213

Lending and money-market business 4,176 4,162

Fixed-income securities and

Net interest includes income of € 17 million {1.1.—
30.9.2006: € 22 million) attributable to the time-related
increase in the present value of impaired receivables.

10 Provisions for losses on loans and advances

Provisions for losses on loans

government-inscribed debt 1,339 1,046 and advances - 11e
Equity securities and other in € million 30.9.2007 30.9.2006
variable-yield securities 2 1 Additions 158 137
Participating interests _ - 3 Allowances for losses on loans
Companies valued at equity 3 - and advances 158 137
Other -— 1 \oan-ioss pravisions - =
Releases ~75 -13
Interest expenses 4853 4,61¢ Allowances for losses on loans
Depasits 1,166 1,285 and advances -75 -13
Promissary notes and other liabitities Loan-loss provisions - - -
evidenced by securities 3128 2651 Recoveries from write-offs of loans
Subordinated capital 108 92 and advances -2 -1
. Total 81 123
Current result from swap transactions e AT - - _— - — :
{balance of interest income and
interest expenses} 444 581
Result from hedge accounting 11 Net commission income
{dFVTPL financial instruments) 7 -
Result from hedge accounting - 1
— N
Result from hedging instruments 69 77 et commission Income e tin
Result from hedged items —-69 =76 in € million 30.9.2007 30.9.2006
Securities and custodial services -6 =2
Total e 667 603 Lending operations and other
service operations 148 104
Total 142 102
Interest margins - T/, s = T T T T T
in € million 30.9.2007 3092006 Net commission income is attributable exclusively to
Average risk assets according to BIS 70.443 39018 financial assets and financial liabilities which are not
based on average risk assets designated at fair value through profit and loss. Asset
i BIS! {i PR .
according to BIS™ {in %) 1.26 13 management accounted for commission income of
Average volume of business 165243 133061 € 16 million (1.1.-30.9.2006: € 12 million) and did not
based on average volume account for any commission expenses in the current
of business¥ {in %) 0.54 0.53

INet interest income/average risk assets according to BIS
HNek interest incorme faverage volume of business

Interest income attributable to dFVTPL financial assets
amounted to € 108 million {1,1.-30.9.2006: € 89 mil-
lion), Interest income of € 5,412 million (1.1.-30.9.2006:
€ 5,124 million} was generated with the other assets.
Because liabilities were not designated in the category
dFVTPL, the entire inlerest expense was attributable to
financial liabilities which were shown at amortised cost
of purchase.
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year nor in the equivalent previous year period.

12 Net trading income

Net trading income

1.1.- 11~
in € million 30.9.2007 30.9.2006
from other equity instruments and
related derivatives 5 5
from interest rate instruments and
related derivatives 18 10
from credit risk instruments and
related derivatives 5 16
Total 28 3
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13 Net income from investments

Met income from investments

Consclidated Financial Statements

Notes

Notes to the income statement

15 Balance of other operating income/expenses

Balance of other operating

11— 11~ income/expenses 11— 11
in € million 30.9.2007 30.9.2006 in € million 30.9.2007 30.9.2006
Income from investments 57 85 Other operating income 19 13
Expenses from investments 20 25 Other operating expenses 14 T 9
Iot_a_l__ e ELAN ,_50 Balance of other operating
income/expenses . _5 4
Broken down according to valuation categories, net in-
come from investments is as follows:
16 Operating revenues
Net income from investments
itn?ct::l|i!‘:9ncatq;mes 30.9.;0161 30.9.:;;65 Operating revenues 11 L1n
Held-to-maturity investments 17 11 in € million an.s.z})t;! 30.9.2006
Available-for-sale investments =2 40 Net interest income 667 603
dFVEPL investments =70 ~ —2_6 Net commission income . 142 - —TBE
Derivatives related to Net trading income 28 A
dFVEPL investments 69 32 Net income from investments 37 60
Result from hedge accounting 3 1 ;;;a:;:f other operating o
Result from hedging instruments -211 136 income/expenses 5 4
Result from hedged items 214 —-135 Total 879 800
Result from investment properties 20 F3 ’ R T
Iutal . 37 L 60
17 Balance of other income/fexpenses
14 General administrative expenses Balance of other income/expenses
11~ 1.1.-
in € million 30.9.2007 30.9.2006
General administrative expenses Other income P —
in € million 30.9.:.(:;7 30.9.::(;6 thereof: T - B
Personnel expenses 168 144 Effects from DEPFA acquisition 65
Wages and salaries 143 123 Other expenses - T2
Sacial security costs 18 *]t; B_alap_cs 9f_o£er_ lgfgle!ea_(f‘er_l_s_ei &S .-
Pension expenses and related
emplayee benefit costs ? ”  The balance of other income/expenses includes effects
Other general administrative expenses 31 8  from the DEPFA acquisition. In the third quarter, this
Gepreciation/amartisaticn 1z 12 effect was attributable to the mandatory convertible
on software and other intangible bond issued in August 2007 to finance the DEPFA ac-
assets excluding goodwill 8 _______8 quisition. This mandatory convertible bond contains
on praperty. plant and equipment 4 *  an embedded compound derivative based on shares of
Total CL 245 Hypo Real Estate Holding AG which, in accordance
with IAS 39, shall be separated from the host contract
Cost-income ratlo and measured at fair value as a derivative. The change
11- 11- in the fair value has to be recognised in the income
in% 30.9.2007 __3112.2006  gtatement. The measurement of the derivative as of 30
Cost-income ratio September 2007 has resulted in income before deferred
{based on operating revenues) o8 0 tax of €65 million.
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18 Taxes on income

Earnings per share

1,1~ 11.-
30.9.2007 30.9.2006
Breakdown 11— 11— Consolidated profit (in€ million} 485 297
in € million 30.9.2007 30.9.2006 N
+ Financing expenses for the mandatory
Current taxes 97 94 convertible bond, net of tax effects
Deferred taxes 10 a1 {in € million} 2 —
thereof: Adjusted consolidated profit
Deferred taxes on capitalised losses {in € million) ) 487 297
carried forward -66 21
Effect from revaluation according to Average number of issued
Corporate Tax Reform Act 27 - ordinary shares {units) 134,072,175 134,072,175
Effects fi DEPFA isiti 21 -
£cts trom Acquisition Potential shares to be issued
Total _ w0 1 upon conversion of the mandatory
convertible bond [units) 2,062,649 -
Taxes on income include special effects. The effects of  adjusted weighted average total
the lower tax rate effective starting 1 January 2008 have  number of issued and potential
already been recognised for valuation of deferred taxes ~ 2dinary shares (units) 136134824 134072175
for effects which will probably result after 1 January
2008. Overall, this results in a deferred tax expense of ~ Bask earnings per share (in €) 358 »22
Diluted earmnings per share (in €) 3.58 22

€ 27 million. Uncertainties relating to this estimation
may lead to additional effects as of 31 December 2007.
As a resull of the restructuring of the Hypo Real Estate
Group following the acquisition of the DEPFA Group,
the extent to which tax losses can be utilised was re-
viewed, and an appropriats amount was capitalised.
This led to deferred tax income of € 149 million, which
is opposed by a deferred tax expense resulting from
utilisation during the year of losses carried forward of
€ 83 million. The effect for the derivative in connec-
tion with the mandatory convertible bond has resulted
in a deferred tax expense of € 21 million, which is shown
under the item “Effects from the DEPFA acquisition”.

19 Earnings per share

In accordance with IAS 33 (Earnings per Share), earn-
ings per share are calculated by dividing consolidated
net income by the weighted average number of shares.
For the basic as well as diluted earnings, the number of
issued ordinary shares is increased by the potential
shares which would be issued by the actual conversion
of the mandatory convertible bond issued in August
2007 The financing expenses connected with the man-
datory convertible bond are added to consolidated net
income.
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Excluding the effects from capitalised losses carried for-
ward, the effect from revaluation according to the Cor-
porate Tax Reform Act and the effects from DEPFA ac-
quisition earnings per share are as follows:

Earnings per share

1.1~ L1~
30.9.2007 30.9.2006
Consolidated profit¥ (in € million} B 402 318
+ Financing expenses for the mandatory
- convertible bond, net of tax effects
{in € miflion) 2 -
Adjusted consolidated profit®
{in € million) 404 318
Average number of issued
ordinary shares (units) 134,072,175 134,072,175
Potential shares to be issued
upon conversion of the mandatory
convertible bond {units) 2,062,649 -
Adjusted weighted average total
number of issued and potential
ordinary shares (units) 136,134,824 134,072,175
Basic earnings per share! {in €) 2.97 2.37
Diluted earnings per share (in €) 2.97 237

Nexcluding the affects from capitalised losses carried forward,
the effect frem revaluation according to Corparate Tax Reform Act
and the effects from DEPFA acquisition.
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Notes to the balance sheet (Assets)

20 Assets held for trading purposes 22 Loans and advances to customers
Assets held for trading purposes Loans and advances to customers,

broken down by type of business
in € million 30.9.2007 31.12.2006 in € million 30.9.2007 31.12.2006
Debt securities and other fixed-income Loans and advances 81837 81602
securities 13,153 11,381 Public sector loans 12,983 16,470
Equity securities and other variable-yield Rea| estate loans g6,728 63793
securities 64 66 Other loans and advances 2,186 1,339
Positive fair values from derivative Investments - -
financial instruments 446 183 Total - 81,897 - 8,602
Total i 13,663 11,630

Loans and advances to customers,
broken down by maturities

21 Placements with, and loans and advances to, in € million 30.9.2007 __31.12.2006
other banks Unspecified terms _ [ ) _7H
With agreed maturities 81,891 80,888
up to 3 months 5,265 4,255
Placements with, and loans and - T,
advances to, other banks, from 3 manths to1 year — 6,592 - .__722_.9
broken down by type of business from 1yearto 5 years o 28,929 _ __2_6{92
in € million 30.9.2007 31.12.2006 from 5 years and over 41,105 42,434
Loans and advances 10,807 11,495 Total . _ Bg: az.qgg
Public sector loans 9,445 10,455
Real estate loans 89 187 Loans and advances to customers include dFVTPL-assets
Other loans and advances 1273 853 of € 294 million. The dFVTPL-receivables were shown
Investments 6,267 6315 for the first time in the first quarter of 2007. The maxi-
Total 17,074 18,010

mum credit risk of these receivables is not reduced by
credit derivatives or similar instruments. The credit spread
Placements with, and Inans and of the loans and advances has changed by € —6 million

advances to, other banks, since initial recognition.
broken down by maturities

in € million 30.9.2007 31.12.2006
Repayable an demand 4,630 2,688 23 Volume of Iending
With agreed maturities 12,444 15,322
up to 3 months 2,844 4,967
from 3 months to 1 year 2,950 2,196 Volume of lending
from 1 year to 5 years 4,972 6,422 in € million 30.9.2007 31.12.2006
from 5 years and over 1678 . 1,737 Loans and advances to other banks 10,807 11,495
Total 17,074 18,010 Loans and advances to customers_“ 81,857 31,55
T Contingent liabilitics 1689 1731
Total 54,393 94,82_8
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24 Allowances for losses on loans and advances

Development
in € million Individual allowances Portfolio-based allowances Total
Batance at 1.1. 2006 573 216 889
Changes affecting income 81 46 127
Gross additions 184 51 235
Releases ~73 -5 -78
Increase of the present value due to passage of time
{unwinding) -30 - -30
Changes not affecting income -26 ~-50 ~76
Use of existing loan-loss allowances =149 =23 -172
Effects of currency translations and other changes
not affecting income 123 -27 98
Balance at 31.12.2006 728 212 940
Balance at 1.1.2007 728 112 940
Changes affecting income 73 -7 66
Gross additions 125 33 158
Releases -35 ~-40 -75
Increase of the present value due to passage of time
{unwinding} =17 - -17
Changes not affecting income =30 -2 -82
Use of existing loan-loss allowances -99 -2 -101
Effects of currency translations and other changes
not affecting income 19 - 19
Balance at 30.9.2007 m 203 924

25 Investments

Breakdown
in € million 30.9.2007 31.12.2006
HtMm investments - 7.924
Debt securities and other fixed-income
securities - 7.924
AfS investments 39,104 29,581
Shares in non-consolidated
subsidiaries 58 60
Participating interests 130 127
Debt securities and other fixed-income
securities 38,914 29,388
Equity securities and other
variable-yield securities 2 6
dFVTPLinvestments 2,964 3,782
Debt securities and other fixed-income
securities 2,964 3782
Companies valued at equity 90 -
Investment properties 26
Total 42,184

41,287
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In the past, the Hypo Real Estate Group has used the
held-to-maturity (htm) category for measuring financial
assets. Htm investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity that an entity has the positive intention and
ability to hold to maturity. Because of the changed in-
tention of the Hypo Real Estate Group of not necessarily
holding to maturity more than an insignificant percent-
age of financial investments in this categery, the entire
portfolio of htm financial investments of € 7,347 mil-
lion was reclassified as of 1 July 2007 in accordance
with IAS 39.51 into the category available-for-sale {afs)
with a fair value of € 7,766 million. The afs assets were
shown in fair value hedge accounting.
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Notes
Notes to the balance sheet {Assets)
Notes to the balance sheet (Equity and liabilities)

26 Other assets 27 Income tax assets

Other assets Income tax assets

in € million 30.9.2007 31.12.2006 in € mitlion 30.9.2007 31.12.2006
Positive fair values from derivative Current tax assets s
finantial instruments 5,673 5,221 Deferred tax assets 2,940 3,438
Other assets 407 388 Total ) ) 3,054 3,559
Deferred charges and prepaid expenses 13 16

Capitalised excess cover of qualified

insurance for pension pravisions 53 57

Total 6,146 5,682

Notes to the balance sheet (Equity and liabilities)

28 Deposits from other banks 31 Liabilities held for trading purposes
Deposits from other banks Liabilities held for trading purposes
by maturities
in € miltion 30.9.2007 31.12.2006 in € million 30.5.2007 31.12.2006
Repayable on demand 596 193 Negative fair values from derivative
With agreed maturities 29,191 24,416 finandial instruments 376 a1
Total 29,787 24,609 Equity-related transactions - 58
Intesest- and foreign-currency-based
transactions 178 106
29 Amounts owed to other depositors _(Credit-related transactions 18 46
Others . 13 1
Other trading liabilities 5,805 5,534
Amounts owed to other depositors Total 6,181 5,745
by maturities _ - R g i
in € million 30.9.2007 31.12.2006
Repayable on demand 473 284
With agreed maturities 14,852 11,941 32 Provisions
Total 15,325 12,225
Breakdown
30 Promissory notes and other liabilities evidenced aemlien, . 30.9.2007 21122008
by securities Restructuring provisions ~ 6% 20
Loan-loss provisians nu 13
Other provisions 27 22
Promissory notes and other liabilities T
evidenced by securities, thereof:
broken down by maturities Long-term liabilities to employees 7 7
in € millien 30.9.2007 31,12.2006 Total 54 55

With agreed maturities

upto 3 moaths 9.647 12239 with effect from 1 January 2005, the Hypo Real Estate

from 3 months to 1 year 15,796 14740 Group protected itself against the main risk arising

from Lyearto 5 years 42960 45766 from the defined benefit pension commitments by tak-

from 5 years and over 27,554 23766 ing out a “Qualified Insurance Policy” in accordance
Total 95,957 102,511

with IAS 19. The qualified insurance policy constitutes
plan assets in accordance with 1AS 19. In accordance
with IAS 19.54, the pension provisions have to be re-
duced by the extent of the plan assets.
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33,0ther liabilities

35 Subordinated capital

Other liabilities Breakdown

in € million 30.9.2007 31.12.2006 in € million 30.9.2007 31.12.2006
Negative fair values from derivative Subordinated liabilities - 2155 1703
financial instruments 7,263 7,989 Participating certificates outstanding 561 559
Other liabilities 588 446 Hybrid capital instruments o 30 -
Deferred income 123 116 Total 3,066 2,262
T_otal 7,974 'BLSE.I T T T )

34 Income tax liabilities

Income tax liabilities

in € million 30.9.2007 31.12.2006
Current tax liabilities 91 80
Deferred tax iabilities - 1,744 2,110
Total 1,835 zg.go

Enclosures, 7 November 2007

36 Treasury stock

Neither Hypo Real Estate Holding AG nor any companies
dependent on it or in which it owns a majority stake
hold shares (treasury shares) of Hypo Real Estate Holding
AG. There was no trading in treasury shares in the first

nine months of 2007.
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Notes

Notes to the balance sheet (Equity and liabilities)
Other notes

Other notes
37 Balance sheet in categories of financial assets 39 Key capital ratios
and financial liabilites (based on German Commercial Code [HGB])

Assets The capital ratios were calculated in accordance with
the guidelines of the Bank for International Settlements

in € million 30.9.2007 _ 31122006  (B]S) based in Basel. The BIS ratios have been calculated

Held for trading assets 13,663 11,630 independently on a voluntary basis.

dFVAPL assets 3,046 3,782

HtM assets - 7.924

Leans and receivables 98,047 . 98:55 Equity funds™

AfS assets 39,461 30,229 in € million 30.9.2007  31.12.2006%

Hedging derivatives 5,591 T 5,221 Core capital 5,002 4,632

Non financial assets 3,756 4,135 gupplementary capital 1865 T _2,51_7

Total assets 163,564 161,593 Equity capital 6,867 T 6,649

T T T B Tierlll capital -
Total 6,867 6,649

Liabilities e ——— e ——— = R et
4 Consolidated according to section 10a German Banking Act (KWG)

in € million 30.9.2007 31.11.2006 % As per approved annual financial staternents and after profit distribution
Held for trading liabilities 6,181 5,745
dFVIPL liabilities ~ ... _= Therisk-weighted assets and the market risk positions
Financial liabilities measured at were as follows:
amoertised cost 144,601 141,898
Hedging derivatives 7,263 7,989
Non financial liabilities 5519 sge1  Riskoweighted assets
Total liabilities 163,564 161,593 in € billion 30.9.2007 31.12.2006
T T ST On-balance-sheet assets 681 _ 611
@alancééﬁgei‘assets &7 51
38 Contingent liabilities and other commitments Lounterparty risks in the trading book 0.2 92
Total . . __10  S64
Contingent liabilitles and other
::: :1 |-nmi1||?omnents 30.9.2007 31.12.2006 Market rlsk positions
Contingent liabllities* 1,689 L 1,731 in € million 30.9.2007 31.12.2006
Guarantees and indemnity agreements 1,689 1731 Currency risks 57 48
Loan guarantees 186 368 Interest rate risks a7 330
Performance guarantees and Risks from equity securities 13 8
indemnities 1,456 1,314 Total I - - 386
Documentary credits 47 43 T
Other commitments 16,940 14216 The resulting ratios as of 30 September 2007, based on
Irrevocable loan cammitments 16,308 11178 approved financial statements, were thus as follows:
Book credits 1,348 1,054
Guarantees h 369 192
Mortgage and public sector loans 15191 9,932 Capital ratlos
Other commitments 32 38 in% 30.9.2007  31.32.2006Y
Iotal _ 18,629 12,947 Core capital ratio 67 70
Yin principle, the amaunt of contingent liabilities equates to the amount Equity capital ratio ——m 3.2 - - 3409
of contingent ctaims. Equity funds ratio (overallindicatery 87 - 93

4 As per approved annual financizl statements and after profit distribution
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40 Summary of quarterly financial data

Hypo Real Estate Group
3rd quarter Ath quarter 15t quarter 2nd quarter 3rd quarter
2006 2006 2007 2007 2007
Cperating performance
Operating revenues " incmilion 270 282 295 310 274
Net interest income " in€milion 208 208 217 24 2%
Net commissicn income in-( mittion 33 43 a2 46 o 54
Net trading income in € million 14 7 15 28 -15
Net incorne from investments —in€mi11i0n 14 26 19 10 8
Balance of other aperating income/expenses in € rnillion 1 ~2 2 2 — 1
Provisions for kosses on loans and advances in € million 36 36 34 30 o 17
General administrative expenses " in € mllion 86 90 89 97 : 83
Balance of other income/expenses {excluding restructuring
expenses and effects from DEPFA acquisition) in € million - - - - -
Pre-tax profit (excluding restructuring expenses and
effects from DEPFA acquisition) in € million 148 156 172 183 172
Restructuring expenses " in € million - 17 - - -
Pre-tax profit (excluding effects from DEPFA acquisition) in € million 148 139 172 183 172
Net income/losst{excluding effects from DEPFA acquisition) in € million 109 111 120 137 . 135
Key indicators
Total volume of lending " in e illion 919 948 926 932 oa4
Risk assets compliant with BIS rules T 7 incbillion 64.8 66.4 69.3 730 75.0
Core capital ratio compliant with BIS rules in% 6.9 7.0 6.7 69 6.7
Volume of new business? in € billion &5 10.2 6.5 10.0 03
Employees 1,206 1,229 1234 1237 1230

UExcluding the effects from capitalised bosses carried forward, the income of capitalised corporate income tax claims, the effect from revaluation according
to Corporate Tax Referm Act

N As per approved annual financial statements and after profit distribution

¥ Real estate financing business and infrastructure/asset-based finance

Commercial Real Estate

3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter
2006 2006 2007 2007 2007
Operating performance

Operating revenues " in e milion 250 267 254 264 : 274
Net interest income - in € million 205 201 201 204 212
Net commission income in € miltion 29 39 35 ) a1 - a5
Net trading income ——in € million - - - L =5
Net income from investments in € million 14 26 16 ) 21
Balance of other operating income/expenses T 7 in€million 2 1 2 1 1
Provisions for losses on loans and advances in € million 36 34 33 29 17
General administrative expenses - in € million 66 70 65 &7 64
Balance of other income/expenses in € million - - - —_ -
Pre-tax profit in € million 148 163 156 168 193
Net income/loss? " “inemilion 11 138 120 s 153

Key indicators __
Total volume of lending in € billion 914 90.1 88.4 89.1 89.6
Risk assets compliant with BIS rules in € billion 61.5 62.1 63.7 67.4 69.9
Volume of new business? T T inebillion 6.1 91 6.2 9.4 o 9.7
Emplayees e 974 980 966 953 933

Y Excluding the effects from capitalised losses carried forward, the income of capitalised corporate income tax claims and the effect from revaluation according
to Corporate Tax Reform Act
A Real estate financing business
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Notes
Other notes

Asset Finance & Asset Management
3rd quarter 4th quarter 1st quarter 2nd quarter 3rd quarter
2006 2006 2007 2007 2007

Operating performance
Operating revenues " in Cmiltion 25 24 45 as 1
Net interest income in €million ? 13 20 23 18
Net commission income in € mittion 4 4 7 5 - g
Net trading income in € miltion 14 7 15 18 -10
Net income from investments in € million - - 3 2 -16
Balance of other operating income/expenses B in € rillion - - - 1 T -
Provisions for fosses on loans and advances in € million - 2 1 1 -
General administrative expenses in € million 13 11 16 16 13
Balance of other income/expenses T T € millian - - - - -
Pre-tax profit in € million 12 1 28 2 -1
Net income/loss in € millign 10 8 22 s -9

Key indicators

Total volume of lending B in € billien 2.8 5.2 4,7 4.9 5.6
Risk 2ssets compliant with BIS rules in € billion 3.2 4.3 5.9 61 5.4
Volume of new business? in € billion 04 11 0.3 06 06
Employees ] 158 167 180 193 199

Hinfrastructurefasset-based finance
Munich, 6 November 2007

Hypo Real Estate Holding Aktiengesellschaft
The Management Board

Ul o fotsChe  gilope

Georg Funke Cyril Dunne Dr, Markus Fell Thomas Glynn
(CEO)

Llbapon [ by Lte il

Dr. Robert Grassinger Bo Heide-Ottosen Frank Lamby Bettina von Oesterreich
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Review Report

We have reviewed the condensed interim consolidated
financial statements of the Hypo Real Estate Bank AG,
Munich — comprising the condensed balance sheet, the
condensed income statement, condensed cash flow state-
ment, condensed statement of changes in equity and se-
lected explanatory notes — together with the interim group
management report of the Hypo Real Estate Holding AG,
Munich for the peried from 1 January to 30 September
2007 that are part of the quarterly financial report ac-
cording to § 37x Abs. 3 WpHG [“Wertpapierhandels-
gesetz™: “German Securities Trading Act”]. The prepara-
tion of the condensed interim consolidated financial
statements in accordance with those IFRS applicable to
interim financial reporting as adepted by the EU, and
of the interim group management report in accordance
with the requirements of the WpHG applicable to inter-
im group management reports, is the responsibility of the
Company’s management. OQur respensibility is to issue
a report on the condensed interim consolidated finan-
cial statements and on the interim group management
report based on our review,

We performed our review of the condensed interim con-
solidated financial statements and the interim group
management report in accordance with the German
generally accepted standards for the review of financial
statements promulgated by the Institut der Wirtschafts-
priifer (IDW). Those standards require that we plan and
perform the review so that we can preclude through
critical evaluation, with a certain level of assurance, that
the condensed interim consolidated financial statements
have not been prepared, in material aspects, in accord-
ance with the IFRS applicable to interim financial re-
porting as adopted by the EU, and that the interim

group management report has not been prepared, in
material aspects, in accordance with the requirements
of the WpHG applicable to interim group management
reports. A review is limited primarily to inquiries of
company employees and analytical assessments and
therefore does not provide the assurance attainable in a
financial statement audit. Since, in accordance with our
engagement, we have not performed a financial state-
ment audit, we cannot issue an auditor’s repart.

Based on our review, no matters have come to our atten-
tion that cause us lo presume that the condensed inter-
im consolidated financial statements have not been
prepared, in material respects, in accordance with the
IFRS applicable to interim financial reporting as adopted
by the EU, or that the interim group management report
has not been prepared, in material respects, in accord-
ance with the requirements of the WpHG applicable to
interim group management reports,

Mumnich, 6 November 2007

KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft
Wirtschaftspriifungsgesellschaft

Techet Peter
Wirtschaftspriifer Wirtschaftsprifer
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Report of the Chairman of the Supervisory Board Consolidated Financial Statements 67

Review Report
Repaort of the Chairman of the Supervisory Board

The Chairman of the Supervisory Board was notified by
the Chairman of the Audit Committes of the Superviso-
ry Board of the results of the committee meseting on 6
November. In this meeting, the interim report for the pe-
ricd ended 30 September 2007 as well as the report of
the auditor concerning the audit review were presented
and explained by the Management Board. The auditor
attended the meeting, The business development, the
earnings situation and financial position of the company
were discussed. The Audit Committee has approved the
interim report. The Chairman of the Supervisory Board
informed all members of the Supervisory Board about
the results of the meeting.

Munich, 6 November 2007

The Chairman of the Supervisory Board

N s

Kurt F. Viermetz
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Service Chapter

financial Calendar

Finangial Calendar 2007/2008

7 November 2007 Publication of the results for the third quarter 2007
Publication of the results for the year 2007

27 March 2008 Analysts’ Press Conference

6 May 2008 Publication of the results for the first quarter 2008

27 May 2008 Annual General Meeting

13 August 2008 Publication of the results for the second quarter 2008

12 November2008

Enclosures, 7 November 2007

Publication of the results for the thisd quarter 2008
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Addresses

Hypo Real Estate Holding AG
UnsildstraBe 2

80538 Munich

Germany

Telephone +49(0) 8% 203007-0
Fax +49(0)89 203007-772
info@hyporealestate.com
www.hyporealestate.com

Hypo Real Estate Bank International AG
Biichsenstralle 26

70174 Stuttgart

Germany

Telephone +49{0) 7112096-0

Fax +49(0) 7112096-304
infa@hypointernational.com
www.hypointernational.com

DEPFA BANK plc

1 Commons Street

Dublin 1

Ireland

Telephone +353 17922222
Fax +35317922211
info@depfa.com
www.depfa.com

Future-oriented Statements

This report contains future-oriented stalements in the
form of intentiens, assumptions, expectations or fore-
casts. These statements are based on the plans, estimates
and predictions currently available to the management
of Hypo Real Estate Holding AG. Future-oriented state-
ments therefore only apply on the day on which they
are made. We do not undertake any obligation to update
such statements in light of new information or future
events. By thair nature, future-oriented statements con-

Enclosures, 7 November 2007

Service Chapter

Financial Calendar

Addresses

Future-ariented Statements

Hypo Public Finance Bank

3 Harbourmaster Place
IFSC Dublin 1

Ireland

Telephone +353 16116000
Fax +3531 6116001
info@hptb.com
www.hpfb.com

Hypo Real Estate Bank AG {Deutschland)
Von-der-Tann-Strafe 2

80539 Munich

Germany

Telephone +49(0)89 2680-0

Fax +49(0)89 2880-12100
info@hyporealestate.de
www.hyporealestate.de

tain risks and factors of uncertainty. A number of impor-
tant factors can contribute to actual results deviating
considerably from future-oriented statements. Such fac-
tors include the condition of the financial markets in
Cermany, Europe, Asia and the USA, the possible de-
fault of borrowers or counterparties of trading compa-
nies, the reliability of our principles, procedures and
methods for risk management as well as other risks as-
sociated with our business activity.
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Hypo Real Estate Holding AG
UnsdldstraBe 2

80538 Munich

Germany

Telephone +49(0)89 203007-0
Fax +49(0)89 203007-772
www.hyporealestate.com

END
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